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Part I — Financial Information

Item 1.	Financial Statements

WORLD KINECT CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited - In millions, except per share data)

	
	June 30, 2023
	
	
	
	December 31, 2022
	

	Assets:
	
	
	
	
	
	

	Current assets:
	
	
	
	
	
	

	Cash and cash equivalents
	$
	293.9
	$
	298.4
	

	Accounts receivable, net of allowance for credit losses of $15.2 million and $14.1 million as of June 30,
	
	2,473.3
	
	
	3,294.1
	

	2023 and December 31, 2022, respectively
	
	
	
	
	
	

	Inventories
	
	552.6
	
	
	779.9
	

	Prepaid expenses
	
	84.8
	
	
	83.6
	

	Short-term derivative assets, net
	
	212.3
	
	
	302.1
	

	Other current assets
	
	428.2
	
	
	479.9
	

	Total current assets
	
	4,045.1
	
	
	5,238.1
	

	Property and equipment, net
	
	507.3
	
	
	484.2
	

	Goodwill
	
	1,236.6
	
	
	1,233.0
	

	Identifiable intangible assets, net
	
	318.1
	
	
	336.2
	

	Other non-current assets
	
	854.8
	
	
	873.2
	

	Total assets
	$
	6,961.9
	$
	8,164.6
	

	
	
	
	
	
	
	

	Liabilities:
	
	
	
	
	
	

	Current liabilities:
	
	
	
	
	
	

	Current maturities of long-term debt
	$
	61.6
	$
	15.8
	

	Accounts payable
	
	2,708.7
	
	
	3,529.5
	

	Short-term derivative liabilities, net
	
	212.1
	
	
	325.2
	

	Accrued expenses and other current liabilities
	
	589.7
	
	
	738.2
	

	Total current liabilities
	
	3,572.0
	
	
	4,608.6
	

	Long-term debt
	
	816.2
	
	
	829.9
	

	Other long-term liabilities
	
	608.4
	
	
	735.3
	

	Total liabilities
	
	4,996.6
	
	
	6,173.8
	

	Commitments and contingencies
	
	
	
	
	
	

	Equity:
	
	
	
	
	
	

	World Kinect shareholders' equity:
	
	
	
	
	
	

	Preferred stock, $1.00 par value; 0.1 shares authorized, none issued
	
	—
	
	
	—
	

	Common stock, $0.01 par value; 100.0 shares authorized, 60.2 and 62.0 issued and outstanding as of
	
	0.6
	
	
	0.6
	

	June 30, 2023 and December 31, 2022, respectively
	
	
	
	
	
	

	Capital in excess of par value
	
	107.2
	
	
	182.4
	

	Retained earnings
	
	1,998.2
	
	
	1,962.5
	

	Accumulated other comprehensive income (loss)
	
	(146.9)
	
	
	(160.6)
	

	Total World Kinect shareholders' equity
	
	1,959.1
	
	
	1,984.9
	

	Noncontrolling interest
	
	6.2
	
	
	5.9
	

	Total equity
	
	1,965.2
	
	
	1,990.7
	

	Total liabilities and equity
	$
	6,961.9
	$
	8,164.6
	

	
	
	
	
	
	
	



The accompanying Notes are an integral part of these unaudited Condensed Consolidated Financial Statements.
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WORLD KINECT CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF INCOME AND

COMPREHENSIVE INCOME

(Unaudited – In millions, except per share data)

	
	
	For the Three Months Ended June
	
	For the Six Months Ended June 30,
	

	
	
	30,
	
	
	
	

	
	
	2023
	
	
	2022
	
	
	2023
	
	
	2022
	

	Revenue
	$
	10,980.7
	
	$
	17,122.1
	
	$
	23,462.3
	
	$
	29,504.1
	

	Cost of revenue
	
	10,699.0
	
	
	16,868.7
	
	
	22,917.9
	
	
	29,019.8
	

	Gross profit
	
	281.7
	
	
	253.4
	
	
	544.4
	
	
	484.4
	

	Operating expenses:
	
	
	
	
	
	
	
	
	
	
	
	

	Compensation and employee benefits
	
	125.1
	
	
	118.3
	
	
	244.2
	
	
	233.2
	

	General and administrative
	
	80.8
	
	
	82.3
	
	
	159.8
	
	
	157.1
	

	Asset impairments
	
	0.3
	
	
	—
	
	
	0.3
	
	
	—
	

	Total operating expenses
	
	206.2
	
	
	200.6
	
	
	404.3
	
	
	390.3
	

	Income from operations
	
	75.5
	
	
	52.8
	
	
	140.1
	
	
	94.1
	

	Non-operating income (expenses), net:
	
	
	
	
	
	
	
	
	
	
	
	

	Interest expense and other financing costs, net
	
	(32.5)
	
	
	(26.5)
	
	
	(66.8)
	
	
	(40.9)
	

	Other income (expense), net
	
	(2.8)
	
	
	(4.0)
	
	
	(6.3)
	
	
	1.7
	

	Total non-operating income (expense), net
	
	(35.3)
	
	
	(30.5)
	
	
	(73.1)
	
	
	(39.2)
	

	Income (loss) before income taxes
	
	40.3
	
	
	22.3
	
	
	67.0
	
	
	54.9
	

	Provision for income taxes
	
	9.8
	
	
	(2.5)
	
	
	14.0
	
	
	3.8
	

	Net income (loss) including noncontrolling interest
	
	30.5
	
	
	24.8
	
	
	53.0
	
	
	51.1
	

	Net income (loss) attributable to noncontrolling interest
	
	0.5
	
	
	0.4
	
	
	0.3
	
	
	0.4
	

	Net income (loss) attributable to World Kinect
	$
	29.9
	
	$
	24.4
	
	$
	52.7
	
	$
	50.7
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings (loss) per common share
	$
	0.48
	
	$
	0.39
	
	$
	0.85
	
	$
	0.81
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Basic weighted average common shares
	
	62.3
	
	
	62.2
	
	
	62.4
	
	
	62.8
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Diluted earnings (loss) per common share
	$
	0.48
	
	$
	0.39
	
	$
	0.84
	
	$
	0.80
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Diluted weighted average common shares
	
	62.5
	
	
	62.4
	
	
	62.8
	
	
	63.2
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Comprehensive income:
	
	
	
	
	
	
	
	
	
	
	
	

	Net income (loss) including noncontrolling interest
	$
	30.5
	$
	24.8
	$
	53.0
	$
	51.1
	

	Other comprehensive income (loss):
	
	
	
	
	
	
	
	
	
	
	
	

	Foreign currency translation adjustments
	
	9.1
	
	
	(35.7)
	
	
	14.8
	
	
	(45.1)
	

	Cash flow hedges, net of income tax expense (benefit) of $0.6 and $9.8 for the three months
	
	
	
	
	
	
	
	
	
	
	
	

	ended June 30, 2023 and 2022, respectively, and net of income tax expense (benefit) of ($0.2)
	
	1.1
	
	
	27.1
	
	
	(1.1)
	
	
	7.8
	

	and $2.8 for the six months ended June 30, 2023 and 2022, respectively
	
	
	
	
	
	
	
	
	
	
	
	

	Total other comprehensive income (loss)
	
	10.2
	
	
	(8.7)
	
	
	13.7
	
	
	(37.3)
	

	Comprehensive income (loss) including noncontrolling interest
	
	40.7
	
	
	16.1
	
	
	66.8
	
	
	13.7
	

	Comprehensive income (loss) attributable to noncontrolling interest
	
	0.5
	
	
	0.4
	
	
	0.3
	
	
	0.4
	

	Comprehensive income (loss) attributable to World Kinect
	$
	40.1
	$
	15.7
	
	
	66.4
	$
	13.4
	

	
	
	
	
	
	
	
	
	
	
	
	
	



The accompanying Notes are an integral part of these unaudited Condensed Consolidated Financial Statements.

2
[image: ]

WORLD KINECT CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY (Unaudited - In millions)

	
	
	
	
	
	
	
	
	
	
	
	
	
	Accumulated
	
	
	Total
	
	
	
	
	
	
	

	
	Common Stock
	
	
	Capital in
	
	
	
	
	
	Other
	
	
	World Kinect
	
	
	Noncontrolling
	
	
	
	

	
	
	
	
	
	
	
	Excess of
	
	
	Retained
	
	
	Comprehensive
	
	
	Shareholders'
	
	
	Interest
	
	
	
	

	
	Shares
	
	
	Amount
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	Total Equity
	

	
	
	
	
	
	
	
	Par Value
	
	
	Earnings
	
	
	Income (Loss)
	
	
	Equity
	
	
	Equity
	
	
	
	

	Balance as of December 31, 2022
	62.0
	$
	0.6
	$
	182.4
	$
	1,962.5
	$
	(160.6)
	$
	1,984.9
	$
	5.9
	$
	1,990.7
	

	Net income (loss)
	—
	
	
	—
	
	
	—
	
	
	22.8
	
	
	—
	
	
	22.8
	
	
	(0.2)
	
	
	22.6
	

	Cash dividends declared
	—
	
	
	—
	
	
	—
	
	
	(8.6)
	
	
	—
	
	
	(8.6)
	
	
	—
	
	
	(8.6)
	

	Amortization of share-based payment awards
	—
	
	
	—
	
	
	6.1
	
	
	—
	
	
	—
	
	
	6.1
	
	
	—
	
	
	6.1
	

	Issuance (cancellation) of common stock related
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	to share-based payment awards
	0.1
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	

	Purchases of common stock tendered by
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	employees to satisfy the required withholding
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	taxes related to share-based payment awards
	—
	
	
	—
	
	
	(0.3)
	
	
	—
	
	
	—
	
	
	(0.3)
	
	
	—
	
	
	(0.3)
	

	Other comprehensive income (loss)
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	3.5
	
	
	3.5
	
	
	—
	
	
	3.5
	

	Balance as of March 31, 2023
	62.1
	$
	0.6
	$
	188.2
	$
	1,976.7
	$
	(157.1)
	$
	2,008.3
	$
	5.7
	$
	2,014.0
	

	Net income (loss)
	—
	
	
	—
	
	
	—
	
	
	29.9
	
	
	—
	
	
	29.9
	
	
	0.5
	
	
	30.5
	

	Cash dividends declared
	—
	
	
	—
	
	
	—
	
	
	(8.4)
	
	
	—
	
	
	(8.4)
	
	
	—
	
	
	(8.4)
	

	Amortization of share-based payment awards
	—
	
	
	—
	
	
	4.0
	
	
	—
	
	
	—
	
	
	4.0
	
	
	—
	
	
	4.0
	

	Issuance (cancellation) of common stock related
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	to share-based payment awards
	0.3
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	

	Purchases of common stock tendered by
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	employees to satisfy the required withholding
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	taxes related to share-based payment awards
	—
	
	
	—
	
	
	(4.0)
	
	
	—
	
	
	—
	
	
	(4.0)
	
	
	—
	
	
	(4.0)
	

	Purchases of common stock
	(2.2)
	
	
	—
	
	
	(50.5)
	
	
	—
	
	
	—
	
	
	(50.5)
	
	
	—
	
	
	(50.5)
	

	Other comprehensive income (loss)
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	10.2
	
	
	10.2
	
	
	—
	
	
	10.2
	

	Convertible note hedge transactions
	—
	
	
	—
	
	
	(70.5)
	
	
	—
	
	
	—
	
	
	(70.5)
	
	
	—
	
	
	(70.5)
	

	Warrant transactions
	—
	
	
	—
	
	
	40.0
	
	
	—
	
	
	—
	
	
	40.0
	
	
	—
	
	
	40.0
	

	Balance as of June 30, 2023
	60.2
	$
	0.6
	$
	107.2
	$
	1,998.2
	$
	(146.9)
	$
	1,959.1
	$
	6.2
	$
	1,965.2
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



The accompanying Notes are an integral part of these unaudited Condensed Consolidated Financial Statements.
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	Accumulated
	
	
	Total
	
	
	
	
	
	
	

	
	Common Stock
	
	
	Capital in
	
	
	
	
	
	Other
	
	
	World Kinect
	
	
	Noncontrolling
	
	
	
	

	
	
	
	
	
	
	
	Excess of
	
	
	Retained
	
	
	Comprehensive
	
	
	Shareholders'
	
	
	Interest
	
	
	
	

	
	Shares
	
	
	Amount
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	Total Equity
	

	
	
	
	
	
	
	
	Par Value
	
	
	Earnings
	
	
	Income (Loss)
	
	
	Equity
	
	
	Equity
	
	
	
	

	Balance as of December 31, 2021
	61.7
	$
	0.6
	$
	168.1
	$
	1,880.6
	$
	(136.7)
	$
	1,912.7
	$
	4.1
	$
	1,916.8
	

	Net income (loss)
	—
	
	
	—
	
	
	—
	
	
	26.3
	
	
	—
	
	
	26.3
	
	
	(0.1)
	
	
	26.3
	

	Cash dividends declared
	—
	
	
	—
	
	
	—
	
	
	(7.6)
	
	
	—
	
	
	(7.6)
	
	
	—
	
	
	(7.6)
	

	Amortization of share-based payment awards
	—
	
	
	—
	
	
	3.7
	
	
	—
	
	
	—
	
	
	3.7
	
	
	—
	
	
	3.7
	

	Issuance (cancellation) of common stock related to
	0.1
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	

	share-based payment awards
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Issuance of common stock for acquisition of a
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	business
	1.8
	
	
	—
	
	
	50.0
	
	
	—
	
	
	—
	
	
	50.0
	
	
	—
	
	
	50.0
	

	Purchases of common stock tendered by
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	employees to satisfy the required withholding taxes
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	related to share-based payment awards
	—
	
	
	—
	
	
	(1.3)
	
	
	—
	
	
	—
	
	
	(1.3)
	
	
	—
	
	
	(1.3)
	

	Purchases of common stock
	(0.5)
	
	
	—
	
	
	(13.7)
	
	
	—
	
	
	—
	
	
	(13.7)
	
	
	—
	
	
	(13.7)
	

	Other comprehensive income (loss)
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	(28.7)
	
	
	(28.7)
	
	
	—
	
	
	(28.7)
	

	Balance as of March 31, 2022
	63.0
	$
	0.6
	$
	206.7
	$
	1,899.4
	$
	(165.4)
	$
	1,941.4
	$
	4.1
	$
	1,945.5
	

	Net income (loss)
	—
	
	
	—
	
	
	—
	
	
	24.4
	
	
	—
	
	
	24.4
	
	
	0.4
	
	
	24.8
	

	Cash dividends declared
	—
	
	
	—
	
	
	—
	
	
	(7.4)
	
	
	—
	
	
	(7.4)
	
	
	—
	
	
	(7.4)
	

	Amortization of share-based payment awards
	—
	
	
	—
	
	
	3.1
	
	
	—
	
	
	—
	
	
	3.1
	
	
	—
	
	
	3.1
	

	Issuance (cancellation) of common stock related to
	0.2
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	

	share-based payment awards
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchases of common stock tendered by
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	employees to satisfy the required withholding taxes
	0.2
	
	
	—
	
	
	(2.0)
	
	
	—
	
	
	—
	
	
	(2.0)
	
	
	—
	
	
	(2.0)
	

	related to share-based payment awards
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchases of common stock
	(1.5)
	
	
	—
	
	
	(35.0)
	
	
	—
	
	
	—
	
	
	(35.0)
	
	
	—
	
	
	(35.0)
	

	Other comprehensive income (loss)
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	(8.7)
	
	
	(8.7)
	
	
	—
	
	
	(8.7)
	

	Balance as of June 30, 2022
	61.9
	$
	0.6
	$
	172.8
	$
	1,916.4
	$
	(174.0)
	$
	1,915.7
	$
	4.5
	$
	1,920.2
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




The accompanying Notes are an integral part of these unaudited Condensed Consolidated Financial Statements.
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WORLD KINECT CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited - In millions)

	
	For the Six Months Ended June 30,
	

	
	2023
	
	2022
	

	Cash flows from operating activities:
	
	
	
	
	

	Net income (loss) including noncontrolling interest
	$
	53.0
	$
	51.1

	Adjustments to reconcile net income including noncontrolling interest to net cash provided by operating
	
	
	
	
	

	activities:
	
	
	
	
	

	Unrealized (gain) loss on derivatives
	
	(146.1)
	
	
	(16.3)

	Depreciation and amortization
	
	51.7
	
	
	53.5

	Provision for credit losses
	
	2.5
	
	
	4.6

	Share-based payment award compensation costs
	
	10.1
	
	
	6.7

	Deferred income tax expense (benefit)
	
	(0.1)
	
	
	(15.6)

	Unrealized foreign currency (gains) losses, net
	
	(13.8)
	
	
	(5.2)

	Other
	
	(0.5)
	
	
	(1.3)

	Changes in assets and liabilities, net of acquisitions and divestitures:
	
	
	
	
	

	Accounts receivable, net
	
	820.4
	
	
	(1,539.0)

	Inventories
	
	228.0
	
	
	(383.0)

	Prepaid expenses
	
	(1.4)
	
	
	(26.6)

	Short-term derivative assets, net
	
	243.2
	
	
	(322.8)

	Other current assets
	
	(26.3)
	
	
	48.7

	Cash collateral with counterparties
	
	181.5
	
	
	235.4

	Other non-current assets
	
	50.7
	
	
	(163.9)

	Accounts payable
	
	(845.8)
	
	
	1,503.5

	Short-term derivative liabilities, net
	
	(248.7)
	
	
	311.6

	Accrued expenses and other current liabilities
	
	(131.5)
	
	
	(3.2)

	Other long-term liabilities
	
	(40.3)
	
	
	232.6

	Net cash provided by (used in) operating activities
	
	186.5
	
	
	(29.2)

	Cash flows from investing activities:
	
	
	
	
	

	Acquisition of business, net of cash acquired
	
	—
	
	
	(639.4)

	Capital expenditures
	
	(46.5)
	
	
	(37.7)

	Other investing activities, net
	
	(9.6)
	
	
	(1.4)

	Net cash provided by (used in) investing activities
	
	(56.1)
	
	
	(678.5)

	Cash flows from financing activities:
	
	
	
	
	

	Borrowings of debt
	
	3,221.3
	
	
	3,772.9

	Repayments of debt
	
	(3,531.4)
	
	
	(3,244.9)

	Issuance of Convertible Notes
	
	350.0
	
	
	—

	Dividends paid on common stock
	
	(17.3)
	
	
	(15.0)

	Repurchases of common stock
	
	(50.0)
	
	
	(48.7)

	Purchase of convertible note hedges
	
	(70.5)
	
	
	—

	Sale of warrants
	
	40.0
	
	
	—

	Payments of deferred consideration for acquisitions
	
	(62.8)
	
	
	(10.0)

	Other financing activities, net
	
	(8.6)
	
	
	(3.3)

	Net cash provided by (used in) financing activities
	
	(129.3)
	
	
	451.0

	Effect of exchange rate changes on cash and cash equivalents
	
	(5.6)
	
	
	(9.7)

	Net increase (decrease) in cash and cash equivalents
	
	(4.5)
	
	
	(266.4)

	Cash and cash equivalents, as of the beginning of the period
	
	298.4
	
	
	652.2

	Cash and cash equivalents, as of the end of the period
	$
	293.9
	$
	385.8

	
	
	
	
	
	



The accompanying Notes are an integral part of these unaudited Condensed Consolidated Financial Statements.
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WORLD KINECT CORPORATION NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

1. Basis of Presentation, New Accounting Standards, and Significant Accounting Policies

General

World Kinect Corporation (the "Company") was incorporated in Florida in July 1984 and along with its consolidated subsidiaries is referred to collectively in this Quarterly Report on Form 10-Q ("10-Q Report") as "World Kinect," "we," "our" and "us." On June 15, 2023, the Company's shareholders approved an amendment to the Company's Articles of Incorporation, as amended, changing the Company's name from World Fuel Services Corporation to World Kinect Corporation. This change is intended to better reflect the Company's ongoing transformation into a more resilient, diversified energy and solutions provider.

We are a leading global energy management company, offering a broad suite of solutions across the energy product spectrum. In addition to our core energy and fuel offerings to customers in the transportation sector, we provide advisory services, sustainability and renewable energy solutions, as well as supply fulfillment for natural gas and power. We continue to focus on advancing the energy transition to lower carbon alternatives through expanding our portfolio of energy solutions and providing customers with greater access to sustainably sourced energy.

The Condensed Consolidated Financial Statements and related Notes include our parent company and all subsidiaries where we exercise control, and include the operations of acquired businesses after the completion of their acquisition. The decision of whether or not to consolidate an entity requires consideration of majority voting interests, as well as effective economic or other control over the entity. The Condensed Consolidated Financial Statements are prepared in accordance with accounting principles generally accepted in the United States of America ("U.S. GAAP"), the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all the information and footnotes required by U.S. GAAP for complete financial statements. However, except as disclosed herein, there has been no material change in the information disclosed in the Notes included in our 2022 Annual Report on Form 10-K ("2022 10-K Report"). All intercompany transactions among our businesses have been eliminated.

Revenues, expenses, assets and liabilities can vary during each quarter of the year. Therefore, the results and trends in these interim financial statements may not be representative of those for the full year. In our opinion, all adjustments necessary for a fair statement of the financial statements, which are of a normal and recurring nature, have been made for the interim periods reported. The information included in this 10-Q Report should be read in conjunction with the Consolidated Financial Statements and accompanying Notes included in our 2022 10-K Report. Certain amounts in the Condensed Consolidated Financial Statements and accompanying Notes may not add due to rounding; however, all percentages have been calculated using unrounded amounts. Certain prior period amounts have been reclassified to conform to the current presentation.

New Accounting Standards

Adoption of New Accounting Standards

Disclosure of Supplier Finance Program Obligations. In September 2022, Accounting Standards Update ("ASU") 2022-04 was issued to require the buyer in a supplier finance program to disclose the key terms of the program, outstanding confirmed amounts as of the end of the period, a rollforward of such amounts during each annual period, and a description of where in the financial statements outstanding amounts are presented. The amendments do not affect the recognition, measurement or financial statement presentation of supplier finance program obligations. The amendments are effective for fiscal years beginning after December 15, 2022, including interim periods within those fiscal years. The amendments should be applied retrospectively to each period in which a balance sheet is presented, except for the rollforward, which should be applied prospectively. Early adoption was permitted. The Company adopted ASU 2022-04 in the first quarter of 2023 and has included all relevant disclosures below.

Supplier Finance Programs

Under various supplier finance programs, we agree to pay counterparties engaged as paying agents the stated amount of confirmed invoices from our designated suppliers on the original maturity date of the invoices. Under certain of these arrangements, we may also pay fees for the supplier finance platform and related support.
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Outstanding obligations confirmed under our supplier finance programs were $207.4 million and $246.8 million as of June 30, 2023 and December 31, 2022, respectively, and are included in Accounts payable within our Condensed Consolidated Balance Sheets.

Accounting Standards Issued but Not Yet Adopted

There are no recently issued accounting standards not yet adopted by us that are expected, upon adoption, to have a material impact on the Company’s Consolidated Financial Statements or processes.

Significant Accounting Policies

There have been no significant changes in the Company's accounting policies from those disclosed in our 2022 10-K Report. The significant accounting policies we use for quarterly financial reporting are disclosed in Note 1. Basis of Presentation, New Accounting Standards, and Significant Accounting Policies of the accompanying Notes to the Consolidated Financial Statements included in our 2022 10-K Report.

2. Accounts Receivable

Accounts Receivable and Allowance for Credit Losses

When we extend credit on an unsecured basis, our exposure to credit losses depends on the financial condition of our customers and macroeconomic factors beyond our control, such as global economic conditions or adverse impacts in the industries we serve, changes in oil prices and political instability.

We actively monitor and manage our credit exposure and work to respond to both changes in our customers' financial conditions and macroeconomic events. Based on the ongoing credit evaluations of our customers, we adjust credit limits based upon payment history and our customers' current creditworthiness. However, because we extend credit on an unsecured basis to most of our customers, there is a possibility that any accounts receivable not collected may ultimately need to be written off.

We had accounts receivable, net, of $2.5 billion and $3.3 billion and an allowance for expected credit losses, primarily related to accounts receivable, of $17.5 million and $17.3 million, as of June 30, 2023 and December 31, 2022, respectively. Changes to the expected credit loss provision during the six months ended June 30, 2023 include global economic outlook considerations as a result of the Company's assessment of reasonable and supportable forward-looking information. Based on an aging analysis as of June 30, 2023, 95% of our accounts receivable were outstanding less than 60 days.

	The following table sets forth activities in our allowance for expected credit losses (in millions):
	
	
	
	
	

	
	For the Six Months Ended June 30,
	

	
	2023
	
	2022
	

	Balance as of January 1,
	$
	17.3
	
	$
	29.8

	Charges to allowance for credit losses
	
	2.5
	
	
	4.6

	Write-off of uncollectible receivables
	
	(2.4)
	
	
	(12.8)

	Recoveries of credit losses
	
	0.1
	
	
	0.7

	Translation adjustments
	
	(0.1)
	
	
	0.4

	Balance as of June 30,
	$
	17.5
	$
	22.7

	
	
	
	
	
	



Receivable Purchase Agreements

We have receivable purchase agreements ("RPAs") that allow for the sale of our qualifying accounts receivable in exchange for cash consideration equal to the total balance, less a discount margin, depending on the outstanding accounts receivable at any given time. During the second quarter of 2023, we amended one of our RPAs to, among other things, reduce the overall fee structure.

Accounts receivable sold under the RPAs are accounted for as sales and excluded from Accounts receivable, net of allowance for credit losses on the accompanying Condensed Consolidated Balance Sheets. Fees paid under the RPAs are recorded within Interest expense and other financing costs, net on the Condensed Consolidated Statements of Income and Comprehensive Income.

During the six months ended June 30, 2023 and 2022, we sold receivables under the RPAs with an aggregate face value of $6.0 billion and $6.2 billion, respectively, and recognized fees of $22.8 million and $14.6 million, respectively.
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3. Acquisitions

2022 Acquisition

During the first quarter of 2022, we completed the acquisition of Flyers Energy Group, LLC ("Flyers"). Flyers' operations include transportation, commercial fleet fueling, lubricants distribution, and the supply of wholesale, branded and renewable fuels. The total purchase price of $795.0 million included deferred payments totaling $100.0 million. In January 2023, $50 million was paid to the seller and the remaining $50 million outstanding as of June 30, 2023 is expected to be settled in January 2024.

4. Derivative Instruments

We are exposed to a variety of risks including but not limited to, changes in the prices of commodities that we buy or sell, changes in foreign currency exchange rates, changes in interest rates, and the creditworthiness of each of our counterparties. While we attempt to mitigate these fluctuations through hedging, such hedges may not be fully effective.

Our risk management program includes the following types of derivative instruments:

Fair Value Hedges. Derivative contracts we hold to hedge the risk of changes in the price of our inventory.

Cash Flow Hedges. Derivative contracts we execute to mitigate the risk of price and interest rate volatility in forecasted transactions.

Non-designated Derivatives. Derivatives we primarily transact to mitigate the risk of market price fluctuations in swaps or futures contracts, as well as certain forward fixed price purchase and sale contracts to hedge the risk of currency rate fluctuations and for portfolio optimization.

The following table summarizes the gross notional values of our derivative contracts used for risk management purposes (in millions):

	
	Unit
	
	June 30, 2023

	Commodity contracts
	
	
	

	Long
	BBL
	92.1

	Short
	BBL
	(92.0)

	
	
	
	

	Foreign currency exchange contracts
	
	
	

	Sell U.S. dollar, buy other currencies
	USD
	(584.9)

	Buy U.S. dollar, sell other currencies
	USD
	627.9

	
	
	
	

	Interest rate contracts
	
	
	

	Interest rate swap
	USD
	300.0



While the majority of our foreign currency exchange contracts and the volume related to our commodities contracts are expected to settle within the next year, our interest rate swap agreement matures in March 2025.
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Assets and Liabilities

The following table presents the gross fair value of our derivative instruments and their locations on the Condensed Consolidated Balance Sheets (in millions):

	
	
	
	
	Gross Derivative Assets
	
	
	Gross Derivative Liabilities

	Derivative Instruments
	Condensed Consolidated Balance Sheets Location
	
	
	June 30, 2023
	
	
	December 31, 2022
	
	
	June 30, 2023
	
	
	December 31, 2022

	Derivatives designated as hedging instruments
	
	
	
	
	
	
	
	
	
	
	

	Commodity contracts
	Short-term derivative assets, net
	$
	19.7
	$
	—
	$
	17.7
	$
	—

	
	Short-term derivative liabilities, net
	
	1.0
	
	
	3.4
	
	
	1.5
	
	
	6.7

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Interest rate contracts
	Short-term derivative assets, net
	
	14.2
	
	
	12.9
	
	
	—
	
	
	—

	
	Other non-current assets
	
	8.3
	
	
	11.9
	
	
	—
	
	
	—

	Total derivatives designated as hedging instruments
	
	43.2
	
	
	28.2
	
	
	19.3
	
	
	6.7

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Derivatives not designated as hedging instruments
	
	
	
	
	
	
	
	
	
	
	

	Commodity contracts
	Short-term derivative assets, net
	
	377.8
	
	
	376.4
	
	
	133.6
	
	
	42.3

	
	Other non-current assets
	
	192.7
	
	
	293.3
	
	
	54.8
	
	
	66.9

	
	Short-term derivative liabilities, net
	
	228.6
	
	
	423.1
	
	
	507.4
	
	
	936.3

	
	Other long-term liabilities
	
	144.1
	
	
	201.8
	
	
	254.4
	
	
	399.8

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Foreign currency contracts
	Short-term derivative assets, net
	
	6.0
	
	
	21.8
	
	
	2.5
	
	
	18.5

	
	Other non-current assets
	
	0.8
	
	
	0.7
	
	
	0.1
	
	
	0.1

	
	Short-term derivative liabilities, net
	
	5.2
	
	
	2.0
	
	
	10.1
	
	
	19.8

	
	Other long-term liabilities
	
	0.5
	
	
	0.2
	
	
	0.6
	
	
	0.4

	Total derivatives not designated as hedging instruments
	
	955.8
	
	
	1,319.2
	
	
	963.7
	
	
	1,484.1

	Total derivatives
	
	
	$
	998.9
	$
	1,347.4
	$
	982.9
	$
	1,490.8

	
	
	
	
	
	
	
	
	
	
	
	
	
	



For information regarding our derivative instruments measured at fair value after netting and collateral, see Note 5. Fair Value Measurements.

The following amounts were recorded on our Consolidated Balance Sheets related to cumulative basis adjustments for fair value hedges (in millions):

	Line item in the Consolidated Balance Sheets in which the hedged
	
	Carrying Amount of Hedged Assets/(Liabilities)
	
	
	Cumulative Amount of Fair Value Hedging Adjustment Included in
	

	item is included
	
	
	
	
	
	the Carrying Amount of the Hedged Asset/(Liabilities)
	

	
	
	June 30, 2023
	
	
	December 31, 2022
	
	
	
	June 30, 2023
	
	
	December 31, 2022
	

	Inventory
	
	$
	66.0
	
	$
	60.7
	
	$
	0.8
	
	$
	1.2
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Earnings and Other Comprehensive Income (Loss)

Derivatives Designated as Hedging Instruments

The following table presents, on a pre-tax basis, the location and amount of gains (losses) on fair value and cash flow hedges recognized in income in our Condensed Consolidated Statements of Income and Comprehensive Income (in millions):

For the Three Months Ended

	
	June 30, 2023
	
	
	
	June 30, 2022
	
	

	
	
	Interest expense and
	
	
	
	Interest expense and
	

	Revenue
	Cost of revenue
	other financing costs,
	
	Revenue
	Cost of revenue
	other financing costs,
	

	
	
	net
	
	
	
	net
	


[image: ]

	Total amounts of income and expense line items in which the effects of fair
	$
	10,980.7
	$
	

	value or cash flow hedged are recorded
	
	
	
	

	Gains (losses) on fair value hedge relationships:
	
	
	
	

	Commodity contracts:
	
	
	
	

	Hedged item
	
	—
	
	

	Derivatives designated as hedging instruments
	
	—
	
	

	Amount excluded from effectiveness testing recognized in earnings
	
	—
	
	

	based on amortization approach
	
	
	
	

	Gains (losses) on cash flow hedge relationships:
	
	
	
	

	Commodity contracts:
	
	
	
	

	Amount of gain (loss) reclassified from Accumulated other
	
	
	
	

	comprehensive income (loss) into net income
	
	1.7
	
	

	Amount excluded from effectiveness testing recognized in earnings
	
	—
	
	

	based on changes in fair value
	
	
	
	

	Interest rate contracts:
	
	
	
	

	Amount of gain (loss) reclassified from Accumulated other
	
	—
	
	

	comprehensive income (loss) into net income
	
	
	
	

	Amount excluded from effectiveness testing recognized in earnings
	
	—
	
	

	based on changes in fair value
	
	
	
	

	Total amount of income and expense line items excluding the impact of
	$
	10,979.0
	$
	

	hedges
	
	
	
	

	
	
	
	
	






	10,699.0
	$
	32.5
	$
	17,122.1
	$
	16,868.7
	$
	26.5

	(1.0)
	
	—
	
	
	—
	
	
	13.5
	
	
	—

	1.4
	
	—
	
	
	—
	
	
	(10.9)
	
	
	—

	—
	
	—
	
	
	—
	
	
	—
	
	
	—

	(1.4)
	
	—
	
	
	(112.2)
	
	
	—
	
	
	—

	—
	
	—
	
	
	—
	
	
	—
	
	
	—

	—
	
	3.9
	
	
	—
	
	
	—
	
	
	(0.2)

	—
	
	—
	
	
	—
	
	
	—
	
	
	—

	10,698.0
	$
	36.3
	$
	17,234.3
	$
	16,871.3
	$
	26.3
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	For the Six Months Ended
	
	
	
	
	
	
	

	
	
	
	
	
	June 30, 2023
	
	
	
	
	
	
	
	June 30, 2022
	
	
	

	
	
	
	
	
	
	
	
	Interest expense and
	
	
	
	
	
	
	
	
	Interest expense and
	

	
	
	Revenue
	
	Cost of revenue
	
	other financing costs,
	
	
	Revenue
	
	Cost of revenue
	
	other financing costs,
	

	
	
	
	
	
	
	
	net
	
	
	
	
	
	
	
	net
	

	Total amounts of income and expense line items in which the effects of fair
	$
	23,462.3
	$
	22,917.9
	
	$
	66.8
	$
	29,504.1
	$
	29,019.8
	
	$
	40.9
	

	value or cash flow hedged are recorded
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Gains (losses) on fair value hedge relationships:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Commodity contracts:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Hedged item
	
	—
	
	
	(4.3)
	
	
	—
	
	
	—
	
	
	42.1
	
	
	—
	

	Derivatives designated as hedging instruments
	
	—
	
	
	5.2
	
	
	—
	
	
	—
	
	
	(52.1)
	
	
	—
	

	Amount excluded from effectiveness testing recognized in earnings
	
	—
	
	
	—
	
	—
	
	
	—
	
	
	—
	
	—
	

	based on amortization approach
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Gains (losses) on cash flow hedge relationships:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Commodity contracts:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Amount of gain (loss) reclassified from Accumulated other
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	comprehensive income (loss) into net income
	
	0.9
	
	
	(1.2)
	
	
	—
	
	
	(145.6)
	
	
	—
	
	—
	

	Amount excluded from effectiveness testing recognized in earnings
	
	—
	
	
	—
	
	—
	
	
	—
	
	
	—
	
	—
	

	based on changes in fair value
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Interest rate contracts:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Amount of gain (loss) reclassified from Accumulated other
	
	—
	
	
	—
	
	5.7
	
	
	—
	
	
	—
	
	(0.5)
	

	comprehensive income (loss) into net income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Amount excluded from effectiveness testing recognized in earnings
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	
	
	—
	

	based on changes in fair value
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total amount of income and expense line items excluding the impact of
	$
	23,461.4
	$
	22,917.7
	
	$
	72.5
	$
	29,649.8
	$
	29,009.8
	
	$
	40.4
	

	hedges
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



The following table presents, on a pre-tax basis, the amounts not recorded in Accumulated other comprehensive income (loss) due to intra-period settlement but recognized in

Revenue and Cost of revenue in our Condensed Consolidated Statements of Income and Comprehensive Income (in millions):

	Gain (Loss) Not Recorded in Accumulated other
	
	
	
	For the Three Months Ended June
	
	
	
	
	
	
	

	
	
	
	
	
	30,
	
	
	For the Six Months Ended June 30,
	

	comprehensive income (loss) Due to Intra-Period
	
	Location
	
	
	
	
	
	

	Settlement
	
	
	2023
	
	
	
	2022
	2023
	
	
	
	2022
	

	Commodity contracts
	
	Revenue
	
	$
	—
	
	$
	(56.6)
	
	$
	(0.1)
	
	$
	(131.4)
	

	Commodity contracts
	
	Cost of revenue
	$
	(3.8)
	$
	10.3
	$
	(5.8)
	$
	11.7
	



For the six months ended June 30, 2023 and 2022, there were no gains or losses recognized in earnings related to our fair value or cash flow hedges that were excluded from the assessment of hedge effectiveness.

As of June 30, 2023, on a pre-tax basis, $1.3 million is scheduled to be reclassified from Accumulated other comprehensive income (loss) over the next twelve months as a decrease to Cost of revenue related to designated commodity cash flow hedges that will mature within the next twelve months.
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The following tables present the effect and financial statement location of our derivative instruments in cash flow hedging relationships on Accumulated other comprehensive income (loss) and in our Condensed Consolidated Statements of Income and Comprehensive Income (in millions):

	
	
	
	For the Three Months Ended June
	
	
	For the Six Months Ended June 30,
	

	Amount of Gain (Loss) Recognized in Accumulated other comprehensive income (loss),
	
	30,
	
	
	
	
	

	Net of Income Tax (Expense) Benefit
	
	2023
	
	
	2022
	
	
	2023
	
	
	2022
	

	Commodity contracts (Revenue)
	
	$
	(0.1)
	
	$
	(56.3)
	
	$
	0.7
	
	$
	(109.0)
	

	Commodity contracts (Cost of revenue)
	
	0.1
	
	
	(0.6)
	
	
	(0.3)
	
	
	(0.6)
	

	Interest rate contracts (Interest expense and other financing costs, net)
	
	3.8
	
	
	1.4
	
	$
	3.2
	
	$
	10.0
	

	Total gain (loss)
	$
	3.9
	$
	(55.6)
	$
	3.6
	$
	(99.6)
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	





Amount of Gain (Loss) Reclassified from Accumulated
other comprehensive income (loss) into Net income (loss),
Net of Income Tax (Expense) Benefit	Location




	For the Three Months Ended June
	
	For the Six Months Ended June 30,
	

	
	30,
	
	
	

	2023
	2022
	2023
	2022
	




	Commodity contracts
	
	Revenue
	
	$
	1.2
	
	$
	(82.5)
	
	$
	0.8
	
	$
	(107.0)
	

	Commodity contracts
	
	Cost of revenue
	
	
	(0.9)
	
	
	—
	
	
	(1.0)
	
	
	—
	

	Interest rate contracts
	
	Interest expense and other
	
	
	2.6
	
	
	(0.1)
	
	
	4.9
	
	
	(0.4)
	

	
	
	financing costs, net
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total gain (loss)
	
	
	
	$
	2.8
	
	$
	(82.6)
	
	$
	4.6
	
	$
	(107.4)
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



Derivatives Not Designated as Hedging Instruments

The following table presents the amount and financial statement location in our Condensed Consolidated Statements of Income and Comprehensive Income of realized and unrealized gains (losses) recognized on derivative instruments not designated as hedging instruments (in millions):

	
	
	
	
	
	For the Three Months Ended June
	
	
	For the Six Months Ended June 30,
	

	Derivative Instruments - Non-designated
	
	Location
	
	30,
	
	
	
	
	
	
	
	

	
	
	
	
	2023
	
	
	2022
	
	
	2023
	
	
	2022
	

	Commodity contracts
	
	Revenue
	
	$
	(52.4)
	
	$
	72.0
	
	$
	(142.8)
	
	$
	148.9
	

	
	
	Cost of revenue
	
	(11.3)
	
	
	(10.6)
	
	
	(18.5)
	
	
	(17.0)
	

	
	
	
	
	
	(63.8)
	
	
	61.4
	
	
	(161.2)
	
	
	131.9
	

	Foreign currency contracts
	
	Revenue
	
	(2.1)
	
	
	0.7
	
	
	(5.6)
	
	
	0.1
	

	
	
	Other (expense), net
	
	(3.0)
	
	
	6.2
	
	
	0.8
	
	
	3.9
	

	
	
	
	
	
	(5.1)
	
	
	6.8
	
	
	(4.9)
	
	
	3.9
	

	Total gain (loss)
	
	
	
	$
	(68.8)
	
	$
	68.2
	
	$
	(166.1)
	
	$
	135.8
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



Credit-Risk-Related Contingent Features

We enter into derivative contracts which may require us to post collateral periodically. Certain of these derivative contracts contain credit-risk-related contingent clauses which are triggered by credit events, such as a credit downgrade or if certain defined financial ratios fall below an established threshold. The occurrence of these credit events may require us to post additional collateral or immediately settle the derivative instrument.
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The following table presents the potential collateral requirements for derivative liabilities with credit-risk-contingent features (in millions):

	
	June 30, 2023
	
	
	
	December 31, 2022

	Net derivative liability positions with credit contingent features
	$
	111.2
	$
	72.5

	Collateral posted and held by our counterparties
	
	—
	
	
	(28.7)

	Maximum additional potential collateral requirements
	$
	111.2
	
	$
	43.8

	
	
	
	
	
	



5. Fair Value Measurements

The carrying amounts of cash and cash equivalents, net accounts receivable, accounts payable and accrued expenses and other current liabilities approximate fair value based on their short-term maturities. With the exception of the Convertible Notes issued in June 2023, as discussed in Note 6. Debt, Interest Income, Expense, and Other Finance Costs, the carrying values of our debt and notes receivable approximate fair value as these instruments bear interest either at variable rates or fixed rates, which are not significantly different from market rates. The fair value measurements for our debt and notes receivable are considered to be Level 2 measurements based on the fair value hierarchy.

Recurring Fair Value Measurements

The following tables present information about our gross assets and liabilities that are measured at fair value on a recurring basis (in millions):

	
	
	
	
	Fair Value Measurements as of June 30, 2023
	
	

	
	
	Level 1 Inputs
	
	
	Level 2 Inputs
	
	
	Level 3 Inputs
	
	Total

	Assets:
	
	
	
	
	
	
	
	
	
	
	

	Commodities contracts
	$
	434.7
	$
	519.6
	$
	9.7
	
	$
	964.0

	Interest rate contract
	
	—
	
	
	22.4
	
	
	—
	
	22.4

	Foreign currency contracts
	
	—
	
	
	12.5
	
	
	—
	
	12.5

	Cash surrender value of life insurance
	
	—
	
	
	14.2
	
	
	—
	
	14.2

	Total assets at fair value
	$
	434.7
	
	$
	568.8
	
	$
	9.7
	
	$
	1,013.2

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Liabilities:
	
	
	
	
	
	
	
	
	
	
	

	Commodities contracts
	$
	442.0
	$
	525.4
	$
	2.2
	
	$
	969.6

	Foreign currency contracts
	
	—
	
	
	13.4
	
	
	—
	
	13.4

	Total liabilities at fair value
	$
	442.0
	
	$
	538.8
	
	$
	2.2
	
	$
	982.9

	
	
	
	
	
	
	
	
	
	

	
	
	
	Fair Value Measurements as of December 31, 2022
	
	

	
	
	Level 1 Inputs
	
	
	Level 2 Inputs
	
	
	Level 3 Inputs
	
	Total

	Assets:
	
	
	
	
	
	
	
	
	
	
	

	Commodities contracts
	$
	496.2
	$
	797.6
	$
	4.2
	
	$
	1,298.0

	Interest rate contract
	
	—
	
	
	24.7
	
	
	—
	
	24.7

	Foreign currency contracts
	
	—
	
	
	24.7
	
	
	—
	
	24.7

	Cash surrender value of life insurance
	
	—
	
	
	14.4
	
	
	—
	
	14.4

	Total assets at fair value
	$
	496.2
	
	$
	861.4
	
	$
	4.2
	
	$
	1,361.8

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Liabilities:
	
	
	
	
	
	
	
	
	
	
	

	Commodities contracts
	$
	497.4
	$
	951.2
	$
	3.4
	
	$
	1,452.1

	Foreign currency contracts
	
	—
	
	
	38.7
	
	
	—
	
	
	38.7

	Total liabilities at fair value
	$
	497.4
	$
	989.9
	$
	3.4
	
	$
	1,490.8
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For our derivative contracts, we may enter into master netting, collateral and offset agreements with counterparties. These agreements provide us the ability to offset a counterparty's rights and obligations, request additional collateral when necessary, or liquidate the collateral in the event of counterparty default. We net the fair value of cash collateral paid or received against fair value amounts recognized for net derivative positions executed with the same counterparty under the same master netting or offset agreement.

We have elected to offset the recognized fair value amounts for multiple derivative instruments executed with the same counterparty in our financial statements when a legal right of offset exists. The following tables summarize those derivative balances subject to the right of offset as presented on our Condensed Consolidated Balance Sheets (in millions):

	
	
	
	
	
	
	
	
	Fair Value as of June 30, 2023
	
	
	
	
	
	
	

	
	
	Gross Amounts
	
	Gross Amounts
	
	
	Net Amounts
	
	
	Collateral
	
	Gross Amounts without
	
	
	Net Amounts
	

	
	
	Recognized
	
	
	Offset
	
	
	Presented
	
	
	
	
	
	Right of Offset
	
	
	
	

	Assets:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Commodities contracts
	$
	964.0
	$
	581.2
	$
	382.8
	$
	80.1
	$
	—
	$
	302.7
	

	Interest rate contract
	
	22.4
	
	
	—
	
	
	22.4
	
	
	—
	
	
	—
	
	
	22.4
	

	Foreign currency contracts
	
	12.5
	
	
	8.3
	
	
	4.2
	
	
	—
	
	
	—
	
	
	4.2
	

	Total assets at fair value
	$
	998.9
	
	$
	589.5
	
	$
	409.4
	
	$
	80.1
	
	$
	—
	
	$
	329.4
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Liabilities:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Commodities contracts
	$
	969.6
	$
	581.2
	$
	388.4
	$
	121.6
	$
	—
	$
	266.8
	

	Foreign currency contracts
	
	13.4
	
	
	8.3
	
	
	5.0
	
	
	—
	
	
	—
	
	
	5.0
	

	Total liabilities at fair value
	$
	982.9
	$
	589.5
	$
	393.4
	$
	121.6
	$
	—
	$
	271.9
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



	
	
	
	
	
	
	
	
	Fair Value as of December 31, 2022
	
	
	
	
	
	

	
	
	Gross Amounts
	
	Gross Amounts
	
	
	Net Amounts
	
	
	Collateral
	
	Gross Amounts without
	
	
	Net Amounts
	

	
	
	Recognized
	
	
	Offset
	
	
	Presented
	
	
	
	
	Right of Offset
	
	
	
	

	Assets:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Commodities contracts
	$
	1,298.0
	$
	756.8
	$
	541.1
	$
	79.3
	
	$
	—
	$
	461.9
	

	Interest rate contract
	
	24.7
	
	
	—
	
	
	24.7
	
	
	—
	
	—
	
	
	24.7
	

	Foreign currency contracts
	
	24.7
	
	
	20.9
	
	
	3.8
	
	
	—
	
	—
	
	
	3.8
	

	Total assets at fair value
	$
	1,347.4
	
	$
	777.7
	
	$
	569.7
	
	$
	79.3
	
	$
	—
	
	$
	490.5
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Liabilities:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Commodities contracts
	$
	1,452.1
	$
	755.6
	$
	696.4
	$
	243.1
	
	$
	—
	$
	453.3
	

	Foreign currency contracts
	
	38.7
	
	
	22.1
	
	
	16.7
	
	
	—
	
	
	—
	
	
	16.7
	

	Total liabilities at fair value
	$
	1,490.8
	$
	777.7
	$
	713.1
	$
	243.1
	
	$
	—
	$
	470.0
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



At June 30, 2023 and December 31, 2022, we did not present any amounts gross on our Condensed Consolidated Balance Sheets where we had the right of offset.

Concentration of Credit Risk

Our individual over-the-counter ("OTC") counterparty exposure is managed within predetermined credit limits and includes the use of cash-call margins when appropriate, thereby reducing the risk of significant nonperformance. At June 30, 2023, one of our counterparties with a total exposure of $95.3 million represented over 10% of our credit exposure to OTC derivative counterparties, for which we held cash collateral of $21.2 million.
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Nonrecurring Fair Value Measurements

The fair values of nonrecurring assets or liabilities measured using Level 3 inputs were not material as of June 30, 2023 and December 31, 2022, respectively.

6. Debt, Interest Income, Expense, and Other Finance Costs

Issuance of Convertible Debt

On June 26, 2023, we issued $350.0 million aggregate principal amount of 3.250% Convertible Senior Notes due 2028 (the "Convertible Notes"), which reflects the exercise in full of an option to purchase up to an additional $50.0 million in principal amount of the Convertible Notes.

The Convertible Notes mature on July 1, 2028, unless earlier converted, redeemed or repurchased. We may not redeem the Convertible Notes prior to July 6, 2026. Thereafter and until the 61st scheduled trading day immediately preceding the maturity date, we may redeem for cash, if the last reported sale price of our common stock has been at least 130% of the conversion price then in effect for at least 20 trading days (whether or not consecutive) during any 30 consecutive trading day period (including the last trading day of such period) ending on, and including, the trading day immediately preceding the date on which we provide the related Notice of Redemption. Prior to March 1, 2028, the Convertible Notes will be convertible at the option of the holders only under the following circumstances: (1) during any calendar quarter commencing after the calendar quarter ending on September 30, 2023 (and only during such calendar quarter), if the last reported sale price of our common stock for at least 20 trading days (whether or not consecutive) during a period of 30 consecutive trading days ending on, and including, the last trading day of the immediately preceding calendar quarter is greater than or equal to 130% of the conversion price on each applicable trading day; (2) during the five business day period after any ten consecutive trading day period in which, for each trading day of that period, the Trading Price (as defined in the Indenture), as determined following a request by a holder of Convertible Notes in accordance with the procedures described in the Indenture, per $1,000 principal amount of Convertible Notes for such trading day was less than 98% of the product of the last reported sale price of our common stock and the conversion rate on each such trading day; (3) if we call such Convertible Notes for redemption, at any time prior to the close of business on the scheduled trading day immediately preceding the redemption date, but only with respect to the Convertible Notes called (or deemed called) for redemption; or (4) upon the occurrence of specified corporate events described in the Indenture. Thereafter and until the second scheduled trading day immediately preceding the maturity date of the Convertible Notes, holders may convert regardless of the foregoing conditions.

The Convertible Notes are senior, unsecured obligations that bear interest at a rate of 3.250% per year, payable semiannually in arrears on January 1 and July 1 of each year, beginning on January 1, 2024. The initial conversion rate was 35.1710 shares of common stock per $1,000 principal amount of Convertible Notes, which is equivalent to an initial conversion price of approximately $28.43 per share. The conversion rate will be subject to adjustment upon the occurrence of certain events but will not be adjusted for accrued and unpaid interest.

Upon conversion, the Convertible Notes will be settled in cash up to the aggregate principal amount of the Convertible Notes to be converted, and in cash, shares of common stock or any combination thereof, at our option, in respect of the remainder, if any, of our conversion obligation in excess of the aggregate principal amount.

In connection with the pricing of the Convertible Notes, we entered into convertible note hedge transactions and warrant transactions. The cost of the convertible note hedge transactions was approximately $70.5 million. The convertible note hedge transactions cover, subject to customary anti-dilution adjustments, the number of shares of common stock that initially underlie the Convertible Notes, and have an initial strike price equal to the initial conversion price of the Convertible Notes. Separately, we received $40.0 million of proceeds from the sale of warrants to acquire, subject to anti-dilution adjustments, the same amount of shares at an initial strike price of $40.14 per share. The net cost of $30.5 million was recorded as a reduction to additional paid-in capital in the Condensed Consolidated Statement of Shareholders’ Equity.

The total interest expense recognized for the three and six months ended June 30, 2023 was nominal as a result of the June 26, 2023 closing date.

Credit Agreement

The Fourth Amended and Restated Credit Agreement matures in April 2027 and provides for a term loan as well as a revolving credit facility of up to $1.5 billion (the "Credit Facility").
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Long-Term Debt

Our outstanding debt consists of the following (in millions):

	
	June 30, 2023
	
	
	
	December 31, 2022

	Credit Facility
	$
	—
	$
	339.0

	Term loan
	
	479.3
	
	
	488.4

	Notes (1)
	
	337.5
	
	
	—

	Finance leases
	
	17.8
	
	
	15.4

	Other (2)
	
	43.3
	
	
	2.9

	Total debt
	
	877.8
	
	
	845.7

	Less: Current maturities of long-term debt and finance leases (2)
	
	61.6
	
	
	15.8

	Long-term debt
	$
	816.2
	
	$
	829.9

	
	
	
	
	
	



(1) The conversion feature discussed above did not require separate accounting. As a result a liability was recognized for the aggregate principal net of issuance costs. As of June 30, 2023 the net carrying amount of the Convertible Notes includes the aggregate principal amount of $350.0 million, net of unamortized debt issuance costs of $12.5 million. As the transaction closed on June 26, 2023, the carrying value of the Convertible Notes as of June 30, 2023 is a close approximation of its fair value.

(2) Includes secured borrowings of $40.3 million (EUR 37.0 million) as of June 30, 2023 for the transfer of tax receivables.

Interest Expense

The following table provides additional information about our Interest income (expense), and other financing costs, net (in millions):

	
	For the Three Months Ended June 30,
	
	
	For the Six Months Ended June 30,

	
	2023
	
	
	
	2022
	
	
	2023
	
	
	2022

	Interest income
	$
	2.4
	$
	1.3
	$
	4.0
	$
	3.8

	Interest expense and other financing costs
	
	(34.9)
	
	
	(27.8)
	
	
	(70.7)
	
	
	(44.6)

	Interest expense and other financing costs, net
	$
	(32.5)
	
	$
	(26.5)
	
	$
	(66.8)
	
	$
	(40.9)
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7. Revenue from Contracts with Customers

Disaggregated revenue

The following table presents our revenues from contracts with customers disaggregated by major geographic areas in which we conduct business (in millions):

	
	
	For the Three Months Ended June 30,
	
	
	For the Six Months Ended June 30,

	
	
	2023
	
	
	2022
	
	
	2023
	
	
	2022

	Aviation
	$
	253.1
	
	$
	318.6
	
	$
	525.3
	
	$
	543.8

	Land
	
	7.9
	
	
	6.6
	
	
	12.2
	
	
	55.1

	Marine
	
	1,005.7
	
	
	1,529.8
	
	
	2,116.1
	
	
	2,675.2

	Asia Pacific
	
	1,266.7
	
	
	1,854.9
	
	
	2,653.6
	
	
	3,274.2

	
	
	
	
	
	
	
	
	
	
	
	

	Aviation
	
	1,002.0
	
	
	1,301.9
	
	
	1,826.7
	
	
	1,943.8

	Land
	
	729.9
	
	
	958.3
	
	
	1,787.0
	
	
	1,996.7

	Marine
	
	619.7
	
	
	1,131.4
	
	
	1,145.1
	
	
	1,962.4

	EMEA
	
	2,351.6
	
	
	3,391.6
	
	
	4,758.8
	
	
	5,902.9

	
	
	
	
	
	
	
	
	
	
	
	

	Aviation
	
	889.1
	
	
	1,329.0
	
	
	2,107.1
	
	
	2,282.2

	Land
	
	238.9
	
	
	265.0
	
	
	456.6
	
	
	463.4

	Marine
	
	150.8
	
	
	299.0
	
	
	437.9
	
	
	577.6

	LATAM
	
	1,278.8
	
	
	1,893.0
	
	
	3,001.6
	
	
	3,323.2

	
	
	
	
	
	
	
	
	
	
	
	

	Aviation
	
	3,047.0
	
	
	5,060.0
	
	
	6,944.9
	
	
	8,351.8

	Land
	
	2,719.0
	
	
	4,136.2
	
	
	5,427.0
	
	
	7,185.8

	Marine
	
	368.1
	
	
	673.4
	
	
	813.6
	
	
	1,232.9

	North America
	
	6,134.2
	
	
	9,869.7
	
	
	13,185.5
	
	
	16,770.5

	
	
	
	
	
	
	
	
	
	
	
	

	Other revenues (excluded from ASC 606) (1)
	
	(50.6)
	
	
	112.9
	
	
	(137.1)
	
	
	233.4

	
	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	$
	10,980.7
	
	$
	17,122.1
	
	$
	23,462.3
	
	$
	29,504.1

	
	
	
	
	
	
	
	
	
	
	
	



(1) Includes revenue from derivatives, leases, and other transactions that we account for under separate guidance.

Accounts receivable, contract assets and contract liabilities

The nature of the receivables related to revenue from contracts with customers and other revenues (excluded from ASC 606) are substantially similar, as they are both generated from transactions with the same type of counterparties (e.g., separate fuel sales and storage lease with the same counterparty) and are entered into utilizing the same credit approval and monitoring procedures for all customers. As such, we believe the risk associated with the cash flows from the different types of receivables is not meaningful to separately disaggregate the accounts receivable balance presented on our Condensed Consolidated Balance Sheets. As of June 30, 2023 and December 31, 2022, the contract assets and contract liabilities recognized by the Company were not material.

8. Income Taxes

Our income tax provision and the respective effective income tax rates are as follows (in millions, except for income tax rates):

	
	For the Three Months Ended June 30,
	
	
	For the Six Months Ended June 30,

	
	2023
	
	
	
	2022
	
	
	2023
	
	
	2022

	Provision for income taxes
	$
	9.8
	$
	(2.5)
	$
	14.0
	$
	3.8

	Effective income tax rate
	
	24.3 %
	
	
	(11.3)%
	
	
	20.8 %
	
	
	7.0 %
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Our provision for income taxes for the three months ended June 30, 2023 includes a discrete income tax benefit of $1.7 million, net, of which $1.5 million relates to the reversal of a valuation allowance previously recorded against the deferred tax assets of one of our foreign subsidiaries. For the three months ended June 30, 2022, the provision included a net discrete income tax benefit of $10.6 million, of which $6.3 million related to the reversal of a valuation allowance previously recorded against the deferred tax assets of one of our foreign subsidiaries, $ 3.0 million related to the remeasurement of an uncertain tax position and expiration of statute of limitation periods for one of our foreign subsidiaries, and a tax benefit of $1.2 million, net, related to other worldwide adjustments.

Our provision for income taxes for the six months ended June 30, 2023 includes a discrete income tax benefit of $5.5 million, net, of which a $5.0 million tax benefit relates to the reversal of valuation allowances previously recorded against deferred tax assets. Our provision for income taxes for the six months ended June 30, 2022 included a net discrete income tax benefit of $11.8 million, of which $7.1 million related to the remeasurement of an uncertain tax position and expiration of statute of limitation periods for one of our foreign subsidiaries and $6.3 million related to the reversal of a valuation allowance previously recorded against the deferred tax assets of one of our foreign subsidiaries, reduced by a tax expense of $1.6 million, net, related to other worldwide tax adjustments.

Our income tax provisions for the three months ended June 30, 2023 and 2022 were calculated based on the estimated annual effective income tax rates for the 2023 and 2022 years, respectively. The actual effective income tax rate for the 2023 year may be materially different for several reasons including differences between estimated versus actual results and the geographic tax jurisdictions in which the results are earned.

We have tax returns under examination in various U.S. state and foreign jurisdictions. The most material of these is in Denmark for the 2013 to 2019 tax years, where one of our subsidiaries has been under audit since 2018. Through June 30, 2023, we have received final tax assessments for the 2013 and 2014 tax years that were immaterial, a proposed tax assessment for the 2015 tax year of approximately $ 14.1 million (DKK 96.1 million), and proposed tax assessments for the 2016 and 2017 tax years of approximately $19.6 million (DKK 133.8 million) and $22.8 million (DKK 155.5 million), respectively. We believe these assessments are without merit and are vigorously defending against the actions. We have not yet received any proposed assessments related to the 2018 or 2019 tax years, which could be materially larger than the previous assessments if a similar methodology is applied.

In April 2023, we received notification that the U.S. examinations of our 2017 and 2018 tax years are closed as expected.

An unfavorable resolution of one or more of the above matters could have a material adverse effect on our operating results or cash flows in the quarter or year in which the adjustments are recorded, or the tax is due or paid. As examinations are still in process or have not yet reached the final stages of the appeals process, the timing of the ultimate resolution or payments that may be required cannot be determined at this time.

9. Commitments and Contingencies

In December 2021, judgments were entered against one of our subsidiaries in the Singapore High Court in companion actions filed by a financing bank of two of our subsidiary’s suppliers. Each of the claims arose out of a financing arrangement between our subsidiary's supplier and the bank. The resulting judgments, including principal and interest, aggregated to approximately $33 million, which we paid to the bank pending the appeals of the Singapore court judgments. In January 2023, we entered into a settlement agreement with the bank pursuant to which the parties settled for approximately $13 million. As a result, we recognized a loss of $6.5 million during the year ended December 31, 2022. Pursuant to the settlement, in the first quarter of 2023 we recovered approximately $20 million in funds we had previously paid to the bank. In connection with the settlement, we have withdrawn our appeals and the parties have exchanged full and final releases in respect of the matters.

We are also a party to various claims, complaints and proceedings arising in the ordinary course of our business including, but not limited to, environmental claims, commercial and governmental contract claims, such as property damage, demurrage, personal injury, billing and fuel quality claims, as well as bankruptcy preference claims and tax and administrative claims.

From time to time, we are also under review by various domestic and foreign tax authorities regarding indirect tax matters and are involved in various challenges and litigation in a number of countries, including, in particular, South Korea and Brazil, where the amounts in controversy may be material. During 2016 and 2017, the South Korean branch of one of our subsidiaries received assessments totaling approximately $26.1 million (KRW 34.3 billion) from the regional tax authorities of Seoul, South Korea. The assessments primarily consist of fines and penalties for allegedly failing to issue Value Added Tax ("VAT") invoices and report certain transactions during the period
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2011-2014. These assessments do not involve failure to pay or collect VAT. We believe that these assessments are without merit and are currently appealing the actions.

We are also involved in several tax disputes with federal, state and municipal tax authorities in Brazil, relating primarily to a VAT tax known as ICMS. These disputes are at various stages of the legal process, including the administrative review phase and the collection action phase, and include assessments of fixed amounts of principal and penalties, plus interest. One of our Brazilian subsidiaries is currently contesting an assessment of approximately $ 13.5 million (BRL 65.4 million) from the Brazilian tax authorities relating to the ICMS rate used for certain transactions. The assessment primarily consists of interest and penalties. We believe that the assessment is without merit and are pursuing our remedies in the judicial court system.

We have established loss provisions for claims and other matters in which losses are probable and can be reasonably estimated. As of June 30, 2023, these reserves were not material. For those matters where a reserve has not been established and for which we believe a loss is reasonably possible, we believe that such losses will not have a material adverse effect on our Condensed Consolidated Financial Statements. However, any adverse resolution of one or more such claims, complaints or proceedings during a particular period could have a material adverse effect on our Condensed Consolidated Financial Statements or disclosures for that period.

Our estimates regarding potential losses and materiality are based on our judgment and assessment of the claims utilizing currently available information. Although we will continue to reassess our reserves and estimates based on future developments, our objective assessment of the legal merits of such claims may not always be predictive of the outcome and actual results may vary from our current estimates.

10. Shareholders' Equity

Cash Dividends

During the six months ended June 30, 2023, the Company's Board of Directors (the "Board") declared quarterly cash dividends of $0.14 per common share representing $8.6 million and $8.4 million in dividends, which were paid on April 21, 2023 and July 10, 2023, respectively. During the six months ended June 30, 2022, the Board declared quarterly cash dividends of $0.12 per common share representing $7.6 million and $7.4 million in dividends, which were paid on April 8, 2022 and July 1, 2022, respectively.

Accumulated Other Comprehensive Income (Loss)

Our Accumulated other comprehensive income (loss) consists of foreign currency translation adjustments related to our subsidiaries that have a functional currency other than the U.S. dollar and unrealized gains (losses) from derivative instruments designated as cash flow hedges. The after-tax changes in Accumulated other comprehensive income (loss) by component were as follows (in millions):

	
	
	
	Foreign Currency
	
	
	
	
	
	Accumulated Other
	

	
	
	
	Translation
	
	
	Cash Flow Hedges
	
	
	Comprehensive Income
	

	
	
	
	Adjustments
	
	
	
	
	
	(Loss)
	

	Balance as of January 1, 2023
	
	$
	(179.5)
	
	$
	18.9
	
	$
	(160.6)
	

	Other comprehensive income (loss) before reclassifications
	
	
	14.8
	
	
	3.6
	
	
	18.3
	

	Amounts reclassified from accumulated other comprehensive income (loss)
	
	
	—
	
	
	(4.6)
	
	
	(4.6)
	

	Balance as of June 30, 2023
	$
	(164.7)
	$
	17.8
	$
	(146.9)
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance as of January 1, 2022
	$
	(134.0)
	$
	(2.7)
	$
	(136.7)
	

	Other comprehensive income (loss) before reclassifications
	
	
	(45.1)
	
	
	(99.6)
	
	
	(144.7)
	

	Amounts reclassified from accumulated other comprehensive income (loss)
	
	
	—
	
	
	107.4
	
	
	107.4
	

	Balance as of June 30, 2022
	$
	(179.1)
	$
	5.0
	$
	(174.0)
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11. Business Segments

We operate in three reportable segments consisting of aviation, land and marine. Our operating segments are determined based on the different markets in which we provide products and services, which are defined primarily by the customers (businesses and governmental) and the products and services provided to those customers. We use Income from operations as our primary measure of profit as we believe it is the most meaningful measure to allocate resources and assess the performance of our segments. Corporate expenses are allocated to the segments based on usage, where possible, or on other factors according to the nature of the activity.

Information concerning our Revenue and Income from operations by reportable segment is as follows (in millions):

	
	
	For the Three Months Ended June 30,
	
	
	For the Six Months Ended June 30,

	Revenue:
	
	2023
	
	
	2022
	
	
	2023
	
	
	2022

	Aviation segment
	$
	5,194.4
	
	$
	7,843.5
	
	$
	11,417.2
	
	$
	12,854.0

	Land segment
	
	3,642.3
	
	
	5,431.8
	
	
	7,533.5
	
	
	9,812.6

	Marine segment
	
	2,144.0
	
	
	3,846.8
	
	
	4,511.6
	
	
	6,837.5

	Total revenue
	$
	10,980.7
	
	$
	17,122.1
	
	$
	23,462.3
	
	$
	29,504.1

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Income from operations:
	
	
	
	
	
	
	
	
	
	
	

	Aviation segment
	$
	58.1
	$
	(6.9)
	$
	92.1
	$
	0.7

	Land segment
	
	24.6
	
	
	33.0
	
	
	50.8
	
	
	66.3

	Marine segment
	
	19.8
	
	
	52.7
	
	
	50.6
	
	
	75.9

	Corporate overhead - unallocated
	
	(27.0)
	
	
	(26.0)
	
	
	(53.4)
	
	
	(48.8)

	Total income from operations
	$
	75.5
	
	$
	52.8
	
	$
	140.1
	
	$
	94.1

	
	
	
	
	
	
	
	
	
	
	
	



Information concerning our Accounts receivable, net of allowance for credit losses and Total assets by reportable segment is as follows (in millions):

	
	June 30, 2023
	
	
	
	December 31, 2022
	

	Accounts receivable, net:
	
	
	
	
	
	

	Aviation segment, net of allowance for credit losses of $6.0 and $4.9 as of June 30, 2023 and
	$
	1,166.0
	$
	1,452.4
	

	December 31, 2022, respectively
	
	
	
	
	

	Land segment, net of allowance for credit losses of $6.3 and $5.8 as of June 30, 2023 and December 31,
	
	
	
	
	
	

	2022, respectively
	
	792.3
	
	
	1,141.9
	

	Marine segment, net of allowance for credit losses of $2.9 and $3.4 as of June 30, 2023 and
	
	515.0
	
	
	699.8
	

	December 31, 2022, respectively
	
	
	
	
	
	

	Total accounts receivable, net
	$
	2,473.3
	$
	3,294.1
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Total assets:
	
	
	
	
	
	

	Aviation segment
	$
	2,477.9
	$
	3,036.2
	

	Land segment
	
	3,202.0
	
	
	3,710.1
	

	Marine segment
	
	785.7
	
	
	1,007.4
	

	Corporate
	
	496.4
	
	
	410.8
	

	Total assets
	$
	6,961.9
	$
	8,164.6
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12. Earnings Per Common Share

The following table sets forth the computation of basic and diluted earnings per common share for the periods presented (in millions, except per share amounts):

	
	For the Three Months Ended June 30,
	
	
	For the Six Months Ended June 30,
	

	
	2023
	
	
	
	2022
	
	
	2023
	
	
	2022
	

	Numerator:
	
	
	
	
	
	
	
	
	
	
	
	

	Net income attributable to World Kinect
	$
	29.9
	$
	24.4
	$
	52.7
	$
	50.7
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Denominator:
	
	
	
	
	
	
	
	
	
	
	
	

	Weighted average common shares for basic earnings per common share
	
	62.3
	
	
	62.2
	
	
	62.4
	
	
	62.8
	

	Effect of dilutive securities (1)
	
	0.2
	
	
	0.2
	
	
	0.4
	
	
	0.3
	

	Weighted average common shares for diluted earnings per common share
	
	62.5
	
	
	62.4
	
	
	62.8
	
	
	63.2
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings (loss) per common share
	$
	0.48
	
	$
	0.39
	
	$
	0.85
	
	$
	0.81
	

	
	
	
	
	
	
	
	
	
	
	

	Diluted earnings (loss) per common share
	$
	0.48
	
	$
	0.39
	
	$
	0.84
	
	$
	0.80
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Weighted average securities which are not included in the calculation of diluted
	
	
	
	
	
	
	
	
	
	
	
	

	earnings per common share because their impact is anti-dilutive or their performance
	
	1.3
	
	
	1.6
	
	
	1.2
	
	
	1.5
	

	conditions have not been met
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	



(1) There was no dilutive effect of the Convertible Notes in the three and six months ended June 30, 2023 by application of the if-converted method.
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Item 2.	Management's Discussion and Analysis of Financial Condition and Results of Operations

The following discussion should be read in conjunction with our 2022 10-K Report and the unaudited Condensed Consolidated Financial Statements and related Notes in Item 1 – Financial Statements of this 10-Q Report. A reference to a "Note" herein refers to the accompanying Notes to the Condensed Consolidated Financial Statements contained in Item 1

– Financial Statements. The following discussion may contain forward-looking statements, and our actual results may differ materially from the results suggested by these forward-looking statements. Some factors that may cause our results to differ are disclosed in Item 1A – Risk Factors of our 2022 10-K Report.

Forward-Looking Statements

This 10-Q Report and the information incorporated by reference in it, or made by us in other reports, filings with the SEC, press releases, teleconferences, industry conferences or otherwise, contain "forward-looking statements" within the meaning of the Private Securities Litigation Reform Act of 1995. The forward-looking statements include, without limitation, any statement that may predict, forecast, indicate or imply future results, performance or achievements, and may contain the words "believe," "anticipate," "expect," "estimate," "project," "could," "would," "will," "will be," "will continue," "plan," or words or phrases of similar meaning. Specifically, this 10-Q Report includes forward-looking statements regarding (i) the conditions in the aviation, land, and marine markets and their impact on our business, (ii) our growth strategies, including the position of our land segment to gain market share, (iii) the impact of fuel prices and our working capital, liquidity, and capital expenditure requirements, (iv) our expectations and estimates regarding tax, legal and accounting matters, including the impact on our financial statements, (v) our hedging strategy, (vi) estimates regarding the financial impact of our derivative contracts,
(vii) expectations regarding inflation and its impact on us, and (viii) our role in the transition to lower carbon alternatives and the impact of our services on such transition. These forward-looking statements are qualified in their entirety by cautionary statements and risk factor disclosures contained in our SEC filings.

These forward-looking statements are estimates and projections reflecting our best judgment and involve risks, uncertainties or other factors relating to our operations and business environment, all of which are difficult to predict and many of which are beyond our control. Although we believe the estimates and projections reflected in the forward-looking statements are reasonable, our expectations may prove to be incorrect. Our actual results may differ materially from the future results, performance or achievements expressed or implied by the forward-looking statements.

Important factors that could cause actual results to differ materially from the results and events anticipated or implied by such forward-looking statements include, but are not limited to:

· customer and counterparty creditworthiness and our ability to collect accounts receivable and settle derivative contracts;

· sudden changes in the market price of fuel or extremely high or low fuel prices that continue for an extended period of time;

· adverse conditions in the industries in which our customers operate;

· our inability to effectively mitigate certain financial risks and other risks associated with derivatives and our physical fuel products;

· relationships with our employees and potential labor disputes associated with employees covered by collective bargaining agreements;

· our failure to comply with restrictions and covenants governing our outstanding indebtedness;

· the impact of cyber and other information security related incidents;

· changes in the political, economic or regulatory environment generally and in the markets in which we operate, such as the current conflict in Eastern Europe;

· greenhouse gas reduction programs and other environmental and climate change legislation adopted by governments around the world, including cap and trade regimes, carbon taxes, increased efficiency standards and mandates for renewable energy, each of which could increase our operating and compliance costs as well as adversely impact our sales of fuel products;

· changes in credit terms extended to us from our suppliers;

· non-performance of suppliers on their sale commitments and customers on their purchase commitments;
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· non-performance of third-party service providers;

· our ability to effectively integrate and derive benefits from acquired businesses;

· our ability to meet financial forecasts associated with our operating plan;

· lower than expected cash flows and revenues, which could impair our ability to realize the value of recorded intangible assets and goodwill;

· the availability of cash and sufficient liquidity to fund our working capital and strategic investment needs;

· currency exchange fluctuations;

· inflationary pressures and their impact on our customers or the global economy, including sudden or significant increases in interest rates or a global recession;

· our ability to effectively leverage technology and operating systems and realize the anticipated benefits;

· failure to meet fuel and other product specifications agreed with our customers;

· environmental and other risks associated with the storage, transportation and delivery of petroleum products;

· reputational harm from adverse publicity arising out of spills, environmental contamination or public perception about the impacts on climate change by us or other companies in our industry;

· risks associated with operating in high-risk locations, including supply disruptions, border closures and other logistical difficulties that arise when working in these areas;

· uninsured or underinsured losses;

· seasonal variability that adversely affects our revenues and operating results, as well as the impact of natural disasters, such as earthquakes, hurricanes and wildfires;

· declines in the value and liquidity of cash equivalents and investments;

· our ability to retain and attract senior management and other key employees;

· changes in U.S. or foreign tax laws, interpretations of such laws, changes in the mix of taxable income among different tax jurisdictions, or adverse results of tax audits, assessments, or disputes;

· our failure to generate sufficient future taxable income in jurisdictions with material deferred tax assets and net operating loss carryforwards;

· the impact of the U.K.'s exit from the European Union, known as Brexit, on our business, operations and financial condition;

· our ability to comply with U.S. and international laws and regulations, including those related to anti-corruption, economic sanction programs and environmental matters;

· the outcome of litigation and other proceedings, including the costs associated in defending any actions; and

· other risks, including those described in this 10-Q report and in Item 1A – Risk Factors in our 2022 10-K Report, together with those described from time to time in our other filings with the SEC.

We operate in a very competitive and rapidly changing environment. New risks emerge from time to time. It is not possible for us to predict all of those risks, nor can we assess the impact of all of those risks on our business or the extent to which any factor may cause actual results to differ materially from those contained in any forward-looking statement. Further, forward-looking statements speak only as of the date they are made, and unless required by law, we expressly disclaim any obligation or undertaking to publicly update any of them in light of new information, future events, or otherwise. Any public statements or disclosures by us following this report that modify or impact any of the forward-looking statements contained in or accompanying this 10-Q Report will be deemed to modify or supersede such forward-looking statements.

For these statements, we claim the protection of the safe harbor for forward-looking statements contained in Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act, as amended (the "Exchange Act").
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Business Overview

On June 15, 2023, the Company's shareholders approved an amendment to the Company's Articles of Incorporation, as amended, changing the Company's name from World Fuel Services Corporation to World Kinect Corporation. This change is intended to better reflect the Company's ongoing transformation into a more resilient, diversified energy and solutions provider. Effective at the open of market trading on June 16, 2023, the Company’s common stock began trading on the New York Stock Exchange under its new name as well as the Company’s new ticker symbol, "WKC."

We are a leading global energy management company, offering a broad suite of solutions across the energy product spectrum. In addition to our core energy and fuel offerings to customers in the transportation sector, we provide advisory services, sustainability and renewable energy solutions, as well as supply fulfillment for natural gas and power. We continue to focus on advancing the energy transition to lower carbon alternatives through expanding our portfolio of energy solutions and providing customers with greater access to sustainably sourced energy.

Reportable Segments

We operate in three reportable segments consisting of aviation, land, and marine. For additional discussion on our reportable segments, see "Reportable Segments" under Part I, Item 1 – Business in our 2022 10-K Report. Selected financial information with respect to our business segments is provided in Note 11. Business Segments.

Aviation Segment

Our aviation segment has benefited from growth in our fuel and related service offerings, as well as our enhanced logistics capabilities and the geographic expansion of our aviation fueling operations into additional international airport locations. As part of our growth strategy, we have also increased the level of inventory that we hold in order to meet the needs of our customers. While we generally enter into financial derivative contracts to mitigate price risk exposure associated with our inventory, market pricing dynamics may still negatively impact our results. In the first half of 2022, oil futures forward prices traded at significantly lower levels than then-current market prices, resulting in elevated price volatility and a severely backwardated market that negatively impacted our results. The oil futures forward pricing structure has since returned closer to historical trading and volatility levels.

Land Segment

We believe our land segment is well-positioned to continue growing market share, both organically and through leveraging the capabilities of our acquisitions, including Flyers, which we acquired in January 2022, serving to further enhance our business to deliver value-added solutions to our land fuel customers.

We provide energy advisory services, sustainability solutions, as well as supply fulfillment for natural gas and power. We continue to focus on supporting the energy transition through various initiatives and expanding our sustainability offerings, including renewable fuel products, and carbon management and renewable energy solutions. We are continuing to invest in talent in this area, which we believe will help accelerate growth in these activities.

Marine Segment

Due to the generally spot nature of sales in our marine business, we have traditionally benefited from elevated fuel prices and volatility, supply uncertainty, and a constrained credit environment. Over the last several years, we have spent a considerable amount of time reorganizing our business to drive internal efficiencies so that we can generate relatively moderate levels of earnings in stable markets and yet remain poised to provide additional value in volatile and credit constrained markets. In 2022, our marine segment delivered exceptional results due to the market conditions arising from the dramatic increase in global oil prices and higher interest rates, as well as the disruption of traditional supply patterns and related price volatility. However, if lower global oil prices and the reduced market volatility experienced in the first half of 2023 continue, we would expect our marine segment's performance for the full year 2023 to be materially lower than the extraordinary results produced in 2022.

Macroeconomic Environment

After being relatively moderate in recent years, inflation in the United States and other jurisdictions in which we do business increased significantly beginning in late 2021, primarily driven by supply chain disruptions, labor shortages and increased commodity prices, which generally resulted in higher costs in 2022 and into 2023.

However, to the extent that a rising cost environment impacts our results, there are typically offsetting benefits either inherent in certain parts of our business or that may result from proactive measures we take to reduce the impact of inflation on our net operating results. These benefits can include higher commodity prices that typically result in a constrained credit environment, often creating favorable market conditions that increase demand for our services, as well as our ability to renegotiate prices due to many of our sales contracts being 12 months or less in duration.
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Additionally, we take measures to mitigate the impact of increases in fuel prices through comprehensive hedging programs and the use of financial derivative contracts.

For these reasons, the increased cost environment, caused in part by inflation, has not had a material impact on our historical results of operations for the periods presented in this report. However, a significant or prolonged period of high inflation, particularly when combined with rising interest rates due to actions taken by governments to attempt to control inflation, could adversely impact our results if costs, including employee compensation driven by competitive job market conditions, were to increase at a rate greater than the increase in the revenues we generate. Higher interest rates also typically increase the interest expense associated with our credit arrangements with banks and other parties that serve as important sources of liquidity for us, which can therefore negatively impact our results of operations for a particular period.

See “We extend credit to most of our customers in connection with their purchase of fuel and services from us, and our financial condition, results of operations and cash flows will be adversely affected if we are unable to collect accounts receivable,” “Changes in the market price of fuel may have a material adverse effect on our business,” “Our business depends on our ability to adequately finance our capital requirements and fund our investments, which, if not available to us, would impact our ability to conduct our operations,” "Significant inflation and higher interest rates may adversely affect our business and financial condition," and “Our derivative transactions with customers, suppliers, merchants and financial institutions expose us to price and credit risks, which could have a material adverse effect on our business” in Item 1A – Risk Factors in our 2022 10-K Report for additional discussion of these risks.

Results of Operations

Three Months Ended June 30, 2023 Compared to Three Months Ended June 30, 2022

Consolidated Results of Operations

The following provides a summary of our consolidated results of operations for the periods indicated (in millions, except per share amounts):

	
	
	For the Three Months Ended June 30,
	
	

	
	
	2023
	
	2022
	
	

	Revenue
	
	$
	10,980.7
	
	$
	17,122.1
	

	Cost of revenue
	
	
	10,699.0
	
	
	16,868.7
	

	Gross profit
	
	
	281.7
	
	
	253.4
	

	Operating expenses:
	
	
	
	
	
	
	

	Compensation and employee benefits
	
	
	125.1
	
	
	118.3
	

	General and administrative
	
	
	80.8
	
	
	82.3
	

	Asset impairments
	
	
	0.3
	
	
	—
	

	Total operating expenses
	
	
	206.2
	
	
	200.6
	

	Income (loss) from operations
	
	
	75.5
	
	
	52.8
	

	Non-operating income (expenses), net:
	
	
	
	
	
	
	

	Interest expense and other financing costs, net
	
	
	(32.5)
	
	
	(26.5)
	

	Other income (expense), net
	
	
	(2.8)
	
	
	(4.0)
	

	Total non-operating income (expense), net
	
	
	(35.3)
	
	
	(30.5)
	

	Income (loss) before income taxes
	
	
	40.3
	
	
	22.3
	

	Provision for income taxes
	
	
	9.8
	
	
	(2.5)
	

	Net income (loss) including noncontrolling interest
	
	
	30.5
	
	
	24.8
	

	Net income (loss) attributable to noncontrolling interest
	
	
	0.5
	
	
	0.4
	

	Net income (loss) attributable to World Kinect
	
	$
	29.9
	
	$
	24.4
	

	
	
	
	
	
	
	
	

	Basic earnings (loss) per common share
	$
	0.48
	$
	0.39
	

	
	
	
	
	
	
	
	

	Diluted earnings (loss) per common share
	$
	0.48
	$
	0.39
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Revenue. Our consolidated revenue for the three months ended June 30, 2023 was $11.0 billion, a decrease of $6.1 billion, or 36%, compared to the three months ended June 30, 2022, primarily driven by lower prices across all segments, as discussed further below.

Gross Profit. Our gross profit for the three months ended June 30, 2023 was $281.7 million, an increase of $28.3 million, or 11%, compared to the three months ended June 30, 2022, attributable to increased gross profit of $75.4 million in our aviation segment, partially offset by decreased gross profit of $36.2 million and $10.9 million in our marine and land segments, respectively, as discussed further below.

Operating Expenses. Total operating expenses for the three months ended June 30, 2023 were $206.2 million, an increase of $5.5 million, or 3%, compared to the three months ended June 30, 2022. The increase in operating expenses was primarily driven by higher compensation costs partially offset by a decrease in general and administrative costs, as discussed further below.

Non-Operating Income (Expense), net. For the three months ended June 30, 2023, we had net non-operating expense of $35.3 million compared to net non-operating expense of $30.5 million for the three months ended June 30, 2022. The increase of $4.7 million during the three months ended June 30, 2023 was primarily attributable to a $5.9 million increase in interest expense and lower equity in earnings, partially offset by lower foreign currency losses during the three months ended June 30, 2023 compared to the three months ended June 30, 2022. The increase in interest expense was primarily driven by higher interest rates and fees associated with sales of accounts receivable under our RPAs.

Income Taxes. For the three months ended June 30, 2023, we recognized an income tax expense of $9.8 million, compared to income tax benefit of $2.5 million for the three months ended June 30, 2022. The increase of $12.3 million was primarily attributable to differences in net discrete tax items, as well as an increase in pre-tax earnings and changes in the jurisdictional mix of those earnings. See Note 8. Income Taxes for additional information.

Aviation Segment Results of Operations

The following provides a summary of the aviation segment results of operations for the periods indicated (in millions, except price per gallon):

	
	For the Three Months Ended June 30,
	
	
	
	Change
	

	
	2023
	
	2022
	
	
	
	
	

	Revenue
	$
	5,194.4
	
	$
	7,843.5
	
	$
	(2,649.0)
	

	
	
	
	
	
	
	
	
	
	

	Gross profit
	$
	128.2
	$
	52.8
	$
	75.4
	

	Operating expenses
	
	70.1
	
	
	59.7
	
	
	10.4
	

	Income (loss) from operations
	$
	58.1
	$
	(6.9)
	$
	65.0
	

	
	
	
	
	
	
	
	
	
	

	Operational metrics:
	
	
	
	
	
	
	
	
	

	Aviation segment volumes (gallons)
	
	1,846.6
	
	
	1,831.2
	
	
	15.4
	

	Aviation segment average price per gallon
	$
	2.61
	$
	4.20
	$
	(1.59)
	



Revenues in our aviation segment were $5.2 billion for the three months ended June 30, 2023, a decrease of $2.6 billion, or 34%, compared to the three months ended June 30, 2022. The decrease in revenue was driven by lower average prices. Average jet fuel price per gallon sold decreased by 38% in the three months ended June 30, 2023 compared to the three months ended June 30, 2022. Total aviation volumes increased by 15.4 million gallons, or 1%, to 1.8 billion gallons as organic growth was offset by the reduction in lower return activity.

Aviation segment gross profit for the three months ended June 30, 2023 was $128.2 million, an increase of $75.4 million, or 143%, compared to the three months ended June 30, 2022. The increase in gross profit during the three months ended June 30, 2023 as compared to the prior period was primarily attributable to the impact of significant inventory losses arising from the extreme backwardation and price volatility experienced during the three months ended June 30, 2022. Gross profit also benefited from higher margins driven by our focus on maintaining returns in a higher interest rate environment.

Income from operations in our aviation segment for the three months ended June 30, 2023 was $ 58.1 million, an increase of $65.0 million, or 945%, compared to the three months ended June 30, 2022. The higher gross profit discussed above was partially offset by a $10.4 million increase in operating expenses primarily attributable to higher incentive compensation costs in connection with improved financial performance.
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Land Segment Results of Operations

The following provides a summary of the land segment results of operations for the periods indicated (in millions, except price per gallon):

	
	For the Three Months Ended June 30,
	
	
	
	Change
	

	
	2023
	
	2022
	
	
	
	
	

	Revenue
	$
	3,642.3
	
	$
	5,431.8
	
	$
	(1,789.5)
	

	
	
	
	
	
	
	
	
	
	

	Gross profit
	$
	111.5
	$
	122.4
	$
	(10.9)
	

	Operating expenses
	
	86.9
	
	
	89.5
	
	
	(2.6)
	

	Income (loss) from operations
	$
	24.6
	$
	33.0
	$
	(8.3)
	

	
	
	
	
	
	
	
	
	
	

	Operational metrics:
	
	
	
	
	
	
	
	
	

	Land segment volumes (gallons) (1)
	
	1,507.6
	
	
	1,531.7
	
	
	(24.2)
	

	Land segment average price per gallon
	$
	2.42
	$
	3.55
	$
	(1.13)
	



(1) Includes gallons and gallon equivalents of British Thermal Units (BTU) for our natural gas sales and Kilowatt Hours (kWh) for our power business.

Revenues in our land segment were $3.6 billion for the three months ended June 30, 2023, a decrease of $1.8 billion, or 33%, compared to the three months ended June 30, 2022. The decrease in revenue was principally driven by lower average fuel prices combined with lower volumes. Average fuel prices decreased 32% for the three months ended June 30, 2023 compared to the three months ended June 30, 2022. Total volumes decreased by 24.2 million, or 2%, to 1.5 billion gallons or gallon equivalents in the three months ended June 30, 2023 compared to the three months ended June 30, 2022 driven by lower activity in our liquid fuel business in North America, partially offset by increased activity in our natural gas and power business.

Our land segment gross profit for the three months ended June 30, 2023 was $111.5 million, a decrease of $ 10.9 million, or 9%, compared to the three months ended June 30, 2022. The decrease in gross profit was primarily driven by our liquid fuel business in North America, as well as our U.K. business, which benefited from significant price volatility in the first half of 2022. This decrease was partially offset by improved performance in our sustainability-related offerings.

In our land segment, income from operations for the three months ended June 30, 2023 was $24.6 million, a decrease of $8.3 million, or 25%, compared to the three months ended June 30, 2022. The decrease in gross profit discussed above was partially offset by a decrease in operating expenses principally related to lower general and administrative costs.

Marine Segment Results of Operations

The following provides a summary of the marine segment results of operations for the periods indicated (in millions, except price per metric ton):

	
	For the Three Months Ended June 30,
	
	
	
	Change
	

	
	2023
	
	2022
	
	
	
	
	

	Revenue
	$
	2,144.0
	
	$
	3,846.8
	
	$
	(1,702.8)
	

	
	
	
	
	
	
	
	
	
	

	Gross profit
	$
	42.0
	$
	78.2
	$
	(36.2)
	

	Operating expenses
	
	22.2
	
	
	25.5
	
	
	(3.3)
	

	Income (loss) from operations
	$
	19.8
	$
	52.7
	$
	(32.9)
	

	
	
	
	
	
	
	
	
	
	

	Operational metrics:
	
	
	
	
	
	
	
	
	

	Marine segment volumes (metric tons)
	
	4.2
	
	
	4.9
	
	
	(0.7)
	

	Marine segment average price per metric ton
	$
	509.37
	$
	788.32
	$
	(278.96)
	



Revenues in our marine segment were $2.1 billion for the three months ended June 30, 2023, a decrease of $1.7 billion, or 44%, compared to the three months ended June 30, 2022. The decrease in revenue was principally driven by a 35% decrease in the average price per metric ton of bunker fuel sold in the three months ended June 30, 2023 compared to the three months ended June 30, 2022. Total volumes decreased by 0.7 million metric tons, or 14%,
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from 4.2 million metric tons for the three months ended June 30, 2023 compared to 4.9 million metric tons for the three months ended June 30, 2022 primarily due to reduced demand in our resale businesses.

Marine segment gross profit for the three months ended June 30, 2023 was $42.0 million, a decrease of $36.2 million, or 46%, compared to the three months ended June 30, 2022 principally due to near record bunker fuel prices and heightened market volatility during the three months ended June 30, 2022 as well as increased competition resulting from lower bunker fuel prices, together with softening demand driven by changes in the global macroeconomic environment during the three months ended June 30, 2023.

Our marine segment income from operations for the three months ended June 30, 2023 was $19.8 million, a decrease of $32.9 million, or 62%, compared to the three months ended June 30, 2022, primarily due to the decrease in gross profit as well as a $3.3 million decrease in operating expenses, largely driven by lower incentive compensation costs compared to the three months ended June 30, 2022.

Six Months Ended June 30, 2023 Compared to Six Months Ended June 30, 2022

Consolidated Results of Operations

The following provides a summary of our consolidated results of operations for the periods indicated (in millions, except per share amounts):

	
	For the Six Months Ended June 30,
	

	
	2023
	
	2022
	

	Revenue
	$
	23,462.3
	
	$
	29,504.1

	Cost of revenue
	
	22,917.9
	
	
	29,019.8

	Gross profit
	
	544.4
	
	
	484.4

	Operating expenses:
	
	
	
	
	

	Compensation and employee benefits
	
	244.2
	
	
	233.2

	General and administrative
	
	159.8
	
	
	157.1

	Asset impairments
	
	0.3
	
	
	—

	Total operating expenses
	
	404.3
	
	
	390.3

	Income (loss) from operations
	
	140.1
	
	
	94.1

	Non-operating income (expenses), net:
	
	
	
	
	

	Interest expense and other financing costs, net
	
	(66.8)
	
	
	(40.9)

	Other income (expense), net
	
	(6.3)
	
	
	1.7

	Total non-operating income (expense), net
	
	(73.1)
	
	
	(39.2)

	Income (loss) before income taxes
	
	67.0
	
	
	54.9

	Provision for income taxes
	
	14.0
	
	
	3.8

	Net income (loss) including noncontrolling interest
	
	53.0
	
	
	51.1

	Net income (loss) attributable to noncontrolling interest
	
	0.3
	
	
	0.4

	Net income (loss) attributable to World Kinect
	$
	52.7
	
	$
	50.7

	
	
	
	
	
	

	Basic earnings (loss) per common share
	$
	0.85
	$
	0.81

	
	
	
	
	
	

	Diluted earnings (loss) per common share
	$
	0.84
	$
	0.80

	
	
	
	
	
	



Revenue. Our consolidated revenue for the six months ended June 30, 2023 was $23.5 billion, a decrease of $6.0 billion, or 20%, compared to the six months ended June 30, 2022, primarily driven by lower prices across all segments, as discussed further below.

Gross Profit. Our gross profit for the six months ended June 30, 2023 was $544.4 million, an increase of $60.1 million, or 12%, compared to the six months ended June 30, 2022, attributable to increased gross profit of $111.8 million in our aviation segment, partially offset by decreased gross profit of $31.1 million and $20.6 million in our marine and land segments, respectively, as discussed further below.

Operating Expenses. Total operating expenses for the six months ended June 30, 2023 were $404.3 million, an increase of $14.1 million, or 4%, compared to the six months ended June 30, 2022. The increase in operating expenses was primarily driven by higher compensation costs and general and administrative costs as business activities continued to normalize.
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Non-Operating Income (Expense), net. For the six months ended June 30, 2023, we had net non-operating expense of $73.1 million compared to net non-operating expense of $39.2 million the six months ended June 30, 2022. The increase of $33.9 million was primarily attributable to an increase in interest expense as well as foreign currency losses. The increase in interest expense was primarily driven by higher interest rates and an increase in fees associated with sales of accounts receivable under our RPAs.

Income Taxes. For the six months ended June 30, 2023, we recognized income tax expense of $14.0 million, compared to $3.8 million for the six months ended June 30, 2022. The increase of $10.1 million was primarily attributable to differences in net discrete tax items and an overall increase in pre-tax income. See Note 8. Income Taxes for additional information.

Aviation Segment Results of Operations

The following provides a summary of the aviation segment results of operations for the periods indicated (in millions, except price per gallon):

	
	For the Six Months Ended June 30,
	
	
	
	Change
	

	
	2023
	
	2022
	
	
	
	
	

	Revenue
	$
	11,417.2
	
	$
	12,854.0
	
	$
	(1,436.8)
	

	
	
	
	
	
	
	
	
	
	

	Gross profit
	$
	228.8
	$
	117.0
	$
	111.8
	

	Operating expenses
	
	136.7
	
	
	116.3
	
	
	20.3
	

	Income (loss) from operations
	$
	92.1
	$
	0.7
	$
	91.5
	

	
	
	
	
	
	
	
	
	
	

	Operational metrics:
	
	
	
	
	
	
	
	
	

	Aviation segment volumes (gallons)
	
	3,623.7
	
	
	3,486.6
	
	
	137.1
	

	Aviation segment average price per gallon
	$
	2.95
	$
	3.59
	$
	(0.64)
	



Revenues in our aviation segment were $11.4 billion for the six months ended June 30, 2023, a decrease of $1.4 billion, or 11%, compared to the six months ended June 30, 2022. The decrease in revenue was driven by lower average prices, partially offset by increased volume. Average jet fuel price per gallon sold decreased by 18% in the six months ended June 30, 2023 compared to the six months ended June 30, 2022. Total aviation volumes increased by 137.1 million gallons, or 4%, to 3.6 billion gallons, driven largely by growth in international passenger airline demand.

Our aviation segment gross profit for the six months ended June 30, 2023 was $228.8 million, an increase of $111.8 million, or 96%, compared to the six months ended June 30, 2022. The increase in gross profit during the six months ended June 30, 2023 as compared to the prior period was primarily attributable to the impact of significant inventory losses arising from the extreme backwardation and price volatility experienced during the six months ended June 30, 2022. Gross profit also benefited from higher margins driven by our focus on maintaining returns in a higher interest rate environment as well as growth in related service offerings.

Income from operations in our aviation segment for the six months ended June 30, 2023 was $92.1 million, an increase of $91.5 million compared to the six months ended June 30, 2022. The increase in gross profit discussed above was partially offset by a $20.3 million increase in operating expenses primarily driven by higher incentive compensation costs in connection with improved financial performance.
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Land Segment Results of Operations

The following provides a summary of the land segment results of operations for the periods indicated (in millions, except price per gallon):

	
	For the Six Months Ended June 30,
	
	
	
	Change
	

	
	2023
	
	2022
	
	
	
	
	

	Revenue
	$
	7,533.5
	
	$
	9,812.6
	
	$
	(2,279.1)
	

	
	
	
	
	
	
	
	
	
	

	Gross profit
	$
	221.6
	$
	242.2
	$
	(20.6)
	

	Operating expenses
	
	170.8
	
	
	175.9
	
	
	(5.0)
	

	Income (loss) from operations
	$
	50.8
	$
	66.3
	$
	(15.5)
	

	
	
	
	
	
	
	
	
	
	

	Operational metrics:
	
	
	
	
	
	
	
	
	

	Land segment volumes (gallons) (1)
	
	3,072.3
	
	
	3,114.3
	
	
	(42.0)
	

	Land segment average price per gallon
	$
	2.45
	$
	3.15
	$
	(0.70)
	



(1) Includes gallons and gallon equivalents of British Thermal Units (BTU) for our natural gas sales and Kilowatt Hours (kWh) for our power business.

Revenues in our land segment were $7.5 billion for the six months ended June 30, 2023, a decrease of $2.3 billion, or 23%, compared to the six months ended June 30, 2022. The decrease in revenue was principally driven by lower average fuel prices combined with lower volumes. Average fuel prices decreased 22% for the six months ended June 30, 2023 compared to the six months ended June 30, 2022. Total volumes decreased by 42.0 million, or 1%, to 3.1 billion gallons or gallon equivalents in the six months ended June 30, 2023 compared to the six months ended June 30, 2022 driven by lower activity in our liquid fuel business in North America, partially offset by increased activity in our natural gas and power business.

Our land segment gross profit for the six months ended June 30, 2023 was $221.6 million, a decrease of $20.6 million, or 8%, compared to the six months ended June 30, 2022. The decrease in gross profit was primarily attributable to extreme weather conditions experienced in our liquid fuel business in North America as well as lower profitability from our U.K. business, which benefited from significant price volatility in the first half of 2022. This decrease was partially offset by improved performance in our natural gas, power and sustainability-related offerings.

In our land segment, income from operations for the six months ended June 30, 2023 was $50.8 million, a decrease of $15.5 million, or 23%, compared to the six months ended June 30, 2022. The decrease in gross profit discussed above was partially offset by a decrease in operating expenses principally related to lower general and administrative costs.

Marine Segment Results of Operations

The following provides a summary of the marine segment results of operations for the periods indicated (in millions, except price per metric ton):

	
	For the Six Months Ended June 30,
	
	
	
	Change
	

	
	2023
	
	2022
	
	
	
	
	

	Revenue
	$
	4,511.6
	
	$
	6,837.5
	
	$
	(2,325.9)
	

	
	
	
	
	
	
	
	
	
	

	Gross profit
	$
	94.0
	$
	125.2
	$
	(31.1)
	

	Operating expenses
	
	43.4
	
	
	49.3
	
	
	(5.9)
	

	Income (loss) from operations
	$
	50.6
	$
	75.9
	$
	(25.3)
	

	
	
	
	
	
	
	
	
	
	

	Operational metrics:
	
	
	
	
	
	
	
	
	

	Marine segment volumes (metric tons)
	
	8.5
	
	
	9.6
	
	
	(1.1)
	

	Marine segment average price per metric ton
	$
	531.45
	$
	714.46
	$
	(183.01)
	



Revenues in our marine segment were $4.5 billion for the six months ended June 30, 2023, a decrease of $ 2.3 billion, or 34%, compared to the six months ended June 30, 2022. The decrease in revenue was principally driven by a decrease of 26% in the average price per metric ton of bunker fuel sold in the six months ended June 30, 2023 compared to the six months ended June 30, 2022. Total volumes decreased by 1.1 million metric tons, or 11%, to
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8.5 million metric tons in the six months ended June 30, 2023 compared to the six months ended June 30, 2022 primarily due to reduced demand in our resale businesses.

Our marine segment gross profit for the six months ended June 30, 2023 was $94.0 million, a decrease of $31.1 million, or 25%, compared to the six months ended June 30, 2022 principally driven by increased competition resulting from lower bunker fuel prices, together with softening demand driven by changes in the global macroeconomic environment.

Our marine segment income from operations for the six months ended June 30, 2023 was $50.6 million, a decrease of $25.3 million, or 33%, compared to the six months ended June 30, 2022, primarily due to the decrease in gross profit as well as a $5.9 million decrease in operating expenses, largely driven by lower incentive compensation costs compared to the three months ended June 30, 2022.

Liquidity and Capital Resources

Liquidity to fund working capital, as well as make strategic investments to further our growth strategy, is a significant priority for us. Our views concerning liquidity are based on currently available information and if circumstances change significantly, the future availability of trade credit or other sources of financing may be reduced, and our liquidity would be adversely affected accordingly.

Sources of Liquidity and Factors Impacting Our Liquidity

Our liquidity, consisting principally of cash and availability under our Credit Facility, fluctuates based on a number of factors, including the timing of receipts from our customers and payments to our suppliers, changes in fuel prices, as well as our financial performance.

Based on the information currently available, we believe that our cash and cash equivalents as of June 30, 2023 and available funds from our Credit Facility, as described below, together with cash flows generated by operations, are sufficient to fund our working capital and capital expenditure requirements for at least the next twelve months.

Convertible Notes. On June 26, 2023, we issued $350.0 million aggregate principal amount of 3.250% Convertible Senior Notes due 2028 (the "Convertible Notes"), which reflects the exercise in full of an option to purchase up to an additional $50.0 million in principal amount of the Convertible Notes. The Convertible Notes mature on July 1, 2028, unless earlier converted, redeemed or repurchased. The Convertible Notes are senior, unsecured obligations that bear interest at a rate of 3.250% per year, payable semiannually in arrears on January 1 and July 1 of each year, beginning on January 1, 2024. The initial conversion rate was 35.1710 shares of common stock per $1,000 principal amount of Convertible Notes, which is equivalent to an initial conversion price of approximately $28.43 per share. The conversion rate will be subject to adjustment upon the occurrence of certain events but will not be adjusted for accrued and unpaid interest. Upon conversion, the Convertible Notes will be settled in cash up to the aggregate principal amount of the Convertible Notes to be converted, and in cash, shares of common stock or any combination thereof, at our option, in respect of the remainder, if any, of our conversion obligation in excess of the aggregate principal amount.

In connection with the pricing of the Convertible Notes, we entered into convertible note hedge transactions and warrant transactions. The cost of the convertible note hedge transactions was approximately $70.5 million. The convertible note hedge transactions cover, subject to customary anti-dilution adjustments, the number of shares of common stock that initially underlie the Convertible Notes, and have an initial strike price equal to the initial conversion price of the Convertible Notes. Separately, we received $40.0 million of proceeds from the sale of warrants to acquire, subject to anti-dilution adjustments, the same amount of shares at an initial strike price of $40.14 per share. As a result, dilution upon conversion of the Convertible Notes will be mitigated as the bond hedge and warrant transactions increase the effective conversion price of the Convertible Notes to $40.14 per share.

The net proceeds from the sale of the Convertible Notes was approximately $ 337.5 million after deducting the initial purchasers’ discounts and estimated offering expenses payable by us. We used the net proceeds from the sale of the Convertible Notes (i) to pay the cost of the convertible note hedge transactions net of the proceeds from the sale of the warrants), (ii) to repurchase approximately 2.24 million shares of common stock from purchasers of the Convertible Notes for an aggregate purchase price of approximately $50.0 million and (iii) to repay the amounts outstanding under our revolving credit facility.

See Note 6. Debt, Interest Income, Expense, and Other Finance Costs for additional information.

Credit Agreement. The Fourth Amended and Restated Credit Agreement (as amended, the "Credit Agreement"), matures in April 2027 and provides for a term loan as well as a revolving credit facility of $1.5 billion (the "Credit Facility"). Our availability under the Credit Facility is limited by, among other things, our consolidated total leverage ratio, which is defined in the Credit Agreement and is based, in part, on our consolidated earnings before interest,
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taxes, depreciation and amortization, and share-based compensation, with such adjustments as specified therein, for the four immediately preceding fiscal quarters. The Credit Agreement generally limits the total amount of indebtedness we may incur to a consolidated total leverage ratio of not more than 4.75 to 1.

As a result of the foregoing, as well as other covenants and restrictions contained in our Credit Agreement, our availability under the Credit Facility may fluctuate from period to period. In addition, our failure to comply with the covenants contained in our Credit Agreement could result in an event of default. An event of default, if not cured or waived, would permit acceleration of any outstanding indebtedness under the Credit Facility and our term loan, trigger cross-defaults under certain other agreements to which we are a party, and impair our ability to obtain working capital advances and issue letters of credit, which would have a material adverse effect on our business, financial condition, results of operations and cash flows. See Note 6. Debt, Interest Income, Expense, and Other Finance Costs for additional information.

Receivables Purchase Agreements. We also have accounts receivable programs under RPAs that allow us to sell a specified amount of qualifying accounts receivable and receive cash consideration equal to the total balance, less an associated fee, which varies based on the outstanding accounts receivable at any given time. The RPAs provide the constituent banks with the ability to add or remove customers from these programs in their discretion based on, among other things, the level of risk exposure the bank is willing to accept with respect to any particular customer. The fees the banks charge us to purchase the receivables from these customers can also be impacted for these reasons. During the second quarter of 2023, we amended one of our RPAs to, among other things, reduce the overall fee structure. See Note 2. Accounts Receivable for additional information.

Cash Flows

The following table reflects the major categories of cash flows for the six months ended June 30, 2023 and 2022 (in millions). For additional details, please see the unaudited Condensed Consolidated Statements of Cash Flows in this Quarterly Report on Form 10-Q.

	
	For the Six Months Ended June 30,
	

	
	2023
	
	2022
	

	Net cash provided by (used in) operating activities
	$
	186.5
	
	$
	(29.2)

	Net cash provided by (used in) investing activities
	
	(56.1)
	
	
	(678.5)

	Net cash provided by (used in) financing activities
	
	(129.3)
	
	
	451.0



Operating Activities. For the six months ended June 30, 2023, net cash provided by operating activities was $186.5 million, compared to $29.2 million net cash used during the six months ended June 30, 2022. The $215.6 million increase in operating cash flows was principally due to lower average fuel prices compared to the prior year, which reduced our cost of inventory and decreased both our accounts receivable and accounts payable (net of activity under our RPA programs, as discussed under "Sources of Liquidity and Factors Impacting Our Liquidity" above). These increases were offset by a decrease in customer prepayments and cash used in our derivative activities, as well as a decrease in our net income (see "Results of Operations" for further details of the drivers impacting our net income) adjusted for noncash items.

Investing Activities. For the six months ended June 30, 2023, net cash used in investing activities was $56.1 million, compared to net cash used of $678.5 million during the six months ended June 30, 2022. The net cash used in investing activities for the six months ended June 30, 2023 was primarily driven by capital expenditures of $46.5 million. Net cash used in investing activities for the six months ended June 30, 2022 was principally driven by $639.4 million net cash paid for the acquisition of Flyers, as discussed in Note 3. Acquisitions, and $37.7 million for capital expenditures.

Financing Activities. For the six months ended June 30, 2023, net cash used in financing activities was $129.3 million compared to net cash provided of $451.0 million for the six months ended June 30, 2022. The net cash used in financing activities for the six months ended June 30, 2023 was primarily attributable to net borrowings of $39.9 million, driven by $350.0 million proceeds from the issuance of the Convertible Notes and $40.3 million proceeds from secured borrowings associated with the transfer of transaction taxes, as discussed in Note 6. Debt, Interest Income, Expense, and Other Finance Costs, partially offset by $348.4 million of net repayments under our Credit Facility. In connection with the issuance of the Convertible Notes, we paid $70.5 million for the purchase of the convertible note hedges and $10.5 million for debt issuance costs, and received $40.0 million from the sale of warrants. In addition, net cash used in financing activities includes payments of deferred consideration related to prior acquisitions of $62.8 million, repurchases of common stock of $50.0 million, and dividend payments of $17.3 million. Net cash provided by financing activities for the six months ended June 30, 2022 was primarily attributable
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to net borrowings under our Credit Facility of $528.0 million, primarily driven by incremental borrowings related to the acquisition of Flyers and increased working capital requirements, partially offset by $48.7 million in purchases of our common stock, payments for deferred consideration related to prior acquisitions of $10.0 million, and dividend payments of $15.0 million.

Future Uses of Liquidity

Cash is primarily used to fund working capital to support our operations as well as for strategic acquisitions and investments. There were no material changes in our expected future uses of liquidity from December 31, 2022 to June 30, 2023. For a discussion of these matters, refer to "Liquidity and Capital Resources" under Part II, Item 7 – Management's Discussion and Analysis of Financial Condition and Results of Operations of our 2022 10-K Report.

Critical Accounting Estimates

The unaudited Condensed Consolidated Financial Statements are prepared in accordance with accounting principles generally accepted in the United States of America. The significant accounting policies used are disclosed in Item 15 – Financial Statement Schedules, Note 1. Basis of Presentation, New Accounting Standards and Significant Accounting Policies to the Consolidated Financial Statements in our 2022 10-K report.

We make estimates and assumptions that affect the reported amounts on our unaudited Condensed Consolidated Financial Statements and accompanying Notes as of the date of the unaudited Condensed Consolidated Financial Statements. With the exception of additional considerations in relation to the Convertible Notes discussed below, there have been no material changes to the Critical Accounting Estimates disclosed in our 2022 10-K report.

Impairment Assessments of Goodwill, Long-Lived Assets, and Equity Investments

We assess accounting estimates that require consideration of forecasted financial information. Significant judgment is involved in performing these estimates as they are developed based on forecasted assumptions. As of June 30, 2023, the assumptions used in these assessments, particularly the expected growth rates, the profitability embedded in the projected cash flows provided by our legacy and newly acquired businesses, the discount rate and the market-based multiples, were defined based on available information considering current market volatility and geopolitical risks. Management also considered the volatility in the Company's market capitalization and evaluated the potential impact that this volatility may have on the estimated fair value of our reporting units.

Based on the assessments performed, and supported by the available information as of June 30, 2023, we concluded that the carrying value of our long-lived assets and equity investments were recoverable and that the fair value of our land and aviation reporting units were not less than their respective carrying values. If our results differ significantly from our assumptions, such impact could potentially result in impairments.

Derivatives

We assess convertible notes and other related contracts to determine if those contracts or embedded components of those contracts meet the definition of a derivative that require separate accounting. Significant judgment is involved in assessing if the contracts are indexed to our own stock and if the contracts shall be classified as equity in our statement of financial position. If those contracts are derivatives or contain embedded derivatives, they would be classified as a liability and remeasured to fair value through net income impacting future earnings.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

There have been no material changes to our exposures to commodity price, interest rate, or foreign currency risk since December 31, 2022. Please refer to our 2022 10-K Report for a complete discussion of our exposure to these risks.

For information about our derivative instruments at their respective fair value positions as of June 30, 2023, see Note 4. Derivative Instruments.
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Item 4.	Controls and Procedures

Management's Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed in the reports that we file or submit under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the SEC's rules and forms, and that such information is accumulated and communicated to our management, including our Chief Executive Officer ("CEO") and our Chief Financial Officer ("CFO"), as appropriate, to allow timely decisions regarding required financial disclosure.

As of the end of the period covered by this 10-Q Report, we evaluated, under the supervision and with the participation of our CEO and CFO, the effectiveness of the design and operation of our disclosure controls and procedures pursuant to Exchange Act Rule 13a-15(e). Based upon this evaluation, the CEO and CFO concluded that our disclosure controls and procedures were effective at a reasonable assurance level as of June 30, 2023.

Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting that materially affected, or are reasonably likely to materially affect, our internal control over financial reporting during the three months ended June 30, 2023.

It should be noted that any system of controls, however well designed and operated, can provide only reasonable, and not absolute, assurance that the objectives of the system will be met. In addition, the design of any control system is based in part upon certain assumptions about the likelihood of future events. Because of these and other inherent limitations of control systems, there is only the reasonable assurance that our controls will succeed in achieving their goals under all potential future conditions.
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Part II — Other Information

Item 1.	Legal Proceedings

From time to time, we are under review by the IRS and various other domestic and foreign tax authorities with regards to income tax and indirect tax matters and are involved in various inquiries, audits, challenges and litigation in a number of countries, and the amounts under controversy may be material. See Note 8. Income Taxes and Note 9. Commitments and Contingencies within this 10-Q Report as well as Notes 10. Income Taxes and 11. Commitments and Contingencies within Part IV. Item 15 – Notes to the Consolidated Financial Statements in our 2022 10-K Report for additional details regarding certain tax matters.

We are also a party to various claims, complaints and proceedings arising in the ordinary course of our business including, but not limited to, environmental claims, commercial and governmental contract claims, such as property damage, demurrage, personal injury, billing and fuel quality claims, as well as bankruptcy preference claims and administrative claims. We are not currently a party to any such claim, complaint or proceeding that we expect to have a material adverse effect on our business or financial condition. However, any adverse resolution of one or more such claims, complaints or proceedings during a particular reporting period could have a material adverse effect on our Consolidated Financial Statements or disclosures for that period. See Note 9. Commitments and Contingencies for additional information.

Item 1A. Risk Factors

The risk factors set forth below supplement the risk factors previously disclosed under Part I, Item 1A – Risk Factors of our 2022 10-K Report.

We are subject to counterparty risk with respect to the bond hedge transactions which serve to mitigate the dilutive impact of our Convertible Notes.

In connection with our offering of Convertible Notes in June 2023, we entered into bond hedge transactions with multiple financial institutions, which increased the effective conversion price of the Convertible Notes to approximately $40.14 (from the nominal conversion price of $28.43). Consequently, the bond hedge transaction is expected to reduce the potential dilution upon conversion of the Convertible Notes and/or offset any cash payments we are required to make in excess of the principal amount of the Convertible Notes upon their conversion. We also entered into warrant transactions with the bond hedge counterparties, which could have a dilutive effect on our common stock to the extent that the market price per share of our common stock exceeds the strike price of the warrants.

Our exposure to the credit risk of the bond hedge counterparties is not secured by any collateral. Global economic conditions have, from time-to-time, resulted in the actual or perceived failure or financial difficulties of several financial institutions. If any bond hedge counterparty becomes subject to insolvency proceedings, we would become an unsecured creditor in those proceedings with a claim equal to our exposure at that time under the bond hedge transaction. If any of these counterparties were to fail to comply with their contractual obligations under bond hedge transactions, we would (i) be exposed to greater dilution with respect to their respective portion of the hedge, to the extent that our stock price exceeded the nominal conversion price upon conversion, (ii) may suffer adverse tax consequences, or (iii) incur additional costs associated with entering into a replacement bond hedge transaction with a different bond hedge counterparty.
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Item 2.	Unregistered Sales of Equity Securities and Use of Proceeds

Issuer Purchases of Equity Securities

The following table presents information with respect to repurchases of common stock made by us during the periods presented (in thousands, except average price paid per share):

	
	
	
	
	
	
	
	Total Number
	
	
	
	Approximate Dollar
	

	
	
	Total Number
	
	Average
	
	
	of Shares Purchased
	
	
	
	Value of Shares that
	

	
	
	
	
	
	
	
	as Part of Publicly
	
	
	
	May Yet Be Purchased
	

	Period
	
	of Shares
	
	Price Paid
	
	
	Announced Plans
	
	
	
	Under the Plans or
	

	
	
	Purchased (1)
	
	Per Share (2)
	
	
	or Programs
	
	
	
	Programs (3)
	

	4/1/2023 - 4/30/2023
	
	—
	
	$
	—
	
	
	—
	
	$
	147,053
	

	5/1/2023 - 5/31/2023
	
	—
	
	
	—
	—
	
	
	147,053
	

	6/1/2023 - 6/30/2023
	2,242
	
	
	22.30
	
	
	—
	
	
	147,053
	

	Total
	
	2,242
	
	$
	22.30
	
	
	—
	
	$
	147,053
	

	
	
	
	
	
	
	
	
	
	
	
	
	



(1) In June 2023, we used approximately $50.0 million of the net proceeds from issuance of the Convertible Notes to repurchase approximately 2.24 million shares of our common stock in a privately negotiated transaction with one of the initial purchasers of the Convertible Notes. Such transactions were authorized separately from, and did not reduce the authorized repurchase capacity remaining under, our 2020 Repurchase Program (as defined below). For additional information about the offering of the Convertible Notes, see Note 6. Debt, Interest Income, Expense, and Other Finance Costs.

(2) The average price paid per share excludes the impact of the 1% Federal excise tax owed pursuant to the Inflation Reduction Act.

(3) In March 2020, the Board approved a stock repurchase program authorizing $200.0 million in common stock repurchases (the "2020 Repurchase Program"). Our repurchase program does not require a minimum number of shares of common stock to be purchased, has no expiration date, and repurchases may be initiated, suspended or discontinued at any time. As of June 30, 2023, approximately $147.1 million remains available under the 2020 Repurchase Program. The timing and amount of shares of common stock to be repurchased under the 2020 Repurchase Program will depend on market conditions, share price, securities law and other legal requirements and factors.

Item 5.	Other Information

Rule 10b5-1 Trading Plans

During the three months ended June 30, 2023, none of our officers (as defined in Rule 16a-1(f) of the Exchange Act) or directors adopted or terminated a "Rule 10b5-1 trading arrangement" or "non-Rule 10b5-1 trading arrangement," as each term is defined in Item 408(a) of Regulation S-K.
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Item 6.	Exhibits

The exhibits set forth in the following index of exhibits are filed as part of this 10-Q Report:

	Exhibit No.
	
	Description

	
	3.1
	
	
	
	Articles of Amendment to Articles of Incorporation, as amended, of World Kinect Corporation

	
	3.2
	
	
	
	Restated Articles of Incorporation of World Kinect Corporation

	4.1
	
	
	
	Indenture, dated as of June 26, 2023, between World Kinect Corporation and U.S. Bank Trust Company, National Association (incorporated by reference

	
	
	
	
	
	
	from Exhibit 4.1 to our Current Report on Form 8-K filed on June 27, 2023)

	
	4.2
	
	
	
	Form of 3.250% Convertible Senior Note due 2028 (incorporated by reference from Exhibit 4.2 to our Current Report on Form 8-K filed on June 27, 2023)

	10.1
	
	
	Purchase Agreement, dated June 21, 2023, among World Kinect Corporation, Morgan Stanley & Co. LLC, J.P. Morgan Securities LLC and BofA Securities,

	
	
	
	
	
	
	Inc. as representatives of the several initial purchasers listed on Schedule I thereto (incorporated by reference from Exhibit 10.1 to our Current Report on

	
	
	
	
	
	
	Form 8-K filed on June 27, 2023)

	
	10.2
	
	
	Form of Convertible Note Hedge Confirmation (incorporated by reference from Exhibit 10.2 to our Current Report on Form 8-K filed on June 27, 2023)

	
	10.3
	
	
	Form of Warrant Confirmation (incorporated by reference from Exhibit 10.3 to our Current Report on Form 8-K filed on June 27, 2023)

	
	31.1
	
	
	Certification of the Chief Executive Officer pursuant to Rule 13a-14(a) or Rule 15d — 14(a)

	
	31.2
	
	
	Certification of the Chief Financial Officer pursuant to Rule 13a-14(a) or Rule 15d — 14(a)

	
	32.1
	
	
	Certification of Chief Executive Officer and Chief Financial Officer under Section 906 of the Sarbanes-Oxley Act of 2002 (furnished herewith)



101 The following materials from World Kinect Corporation's Quarterly Report on Form 10-Q for the quarter ended June 30, 2023, formatted in XBRL (Extensible Business Reporting Language); (i) Condensed Consolidated Balance Sheets, (ii) Condensed Consolidated Statements of Income and Comprehensive Income, (iii) Condensed Consolidated Statements of Shareholders’ Equity, (iv) Condensed Consolidated Statements of Cash Flows, and (v) Notes to the Condensed Consolidated Financial Statements.

104 Cover page interactive file (formatted in Inline XBRL and contained in Exhibit 101) 37
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly authorized.


Date: July 28, 2023	World Kinect Corporation


/s/ Michael J. Kasbar
[image: ]

Michael J. Kasbar

Chairman, President and Chief Executive Officer


/s/ Ira M. Birns
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Ira M. Birns

Executive Vice President and Chief Financial Officer
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Exhibit 3.2




RESTATED ARTICLES OF INCORPORATION

OF

WORLD KINECT CORPORATION

In compliance with Section 607.1007, Florida Statutes, World Kinect Corporation hereby restates its Articles of Incorporation in their entirety as follows:

ARTICLE I - NAME

The name of this Corporation is World Kinect Corporation.

ARTICLE II - DURATION

This Corporation shall have perpetual existence.

ARTICLE III - PURPOSE

The Corporation may engage in any activity or business permitted under the laws of the United States and of the State of Florida.

ARTICLE IV - CAPITAL STOCK

ARTICLE I - Common Stock: The Corporation is authorized to issue 100,000,000 shares of one cent ($.01) par value common stock, which shall be designated “Common Stock.” Except as provided by Section B hereof or otherwise by law, the entire voting power for the election of directors and for all other purposes shall be vested exclusively in the holders of the Common Stock.

A. Preferred Stock: The Corporation is authorized to issue 100,000 shares of one dollar ($1.00) par value series preferred stock, which shall be designated “Preferred Stock.” The Board of Directors is authorized to amend these Articles of Incorporation from time to time to divide the Preferred Stock into series and to determine the number of shares of each such series and the relative rights, preferences and limitations of the shares of each such series. Whenever the Board of Directors acts under the preceding sentence, it shall adopt a resolution setting forth its actions and stating the designations and number of shares, and the relative rights, preferences and limitations of the shares of each series thereby created or with respect to which it has made a determination or change, which rights, preferences and limitations may differ with respect to the various series, and shall execute and file in the office of the Secretary of State a Certificate of Amendment to the Articles of Incorporation, as provided by law, with respect to such actions. Without limiting the foregoing, the Board of Directors is expressly authorized to so fix and determine, with respect to each series:

(1) The number of shares which shall constitute that series and the name or designation of that series;

(2) The rate and times at which dividends on that series shall be paid, and whether and the extent to which such dividends shall be cumulative or non cumulative;

(3) The right or rights, if any, of the holders of shares of that series to receive dividends payable on a parity with or in preference to the dividends payable on shares of any other class or series;

(4) The preferential rights of the holders of shares of that series upon the liquidation of, or upon any distribution of the assets of, the Corporation;

(5) The terms, if any, upon which the holders of the shares of that series may convert such shares into shares of any class or classes or of any series of any class or classes;

(6) The terms and conditions, if any, on which shares of that series may be redeemed, including the redemption price or prices and the period or periods of such redemption;

(7) The terms or amount of any sinking fund or purchase fund for the purchase or redemption of shares of that series;

(8) Voting rights, if any, of the shares of that series; and

(9) Any other rights and preferences of such shares, to the full extent now or hereafter permitted by the laws of the State of Florida.

ARTICLE V - REGISTERED OFFICE AND AGENT

The name and street address of the registered agent and office of this Corporation is CT Corporation System, 1200 South Pine Island Road, Plantation, Florida

33324.

ARTICLE VI - BOARD OF DIRECTORS

This Corporation shall initially have five (5) Directors. The number of Directors may be increased or diminished from time to time by the By-Laws but shall never be less than one (1).

ARTICLE VII - BY LAWS

The By-Laws of this Corporation may be adopted, altered, amended or repealed by either the Stockholders or Directors.

ARTICLE VIII - INDEMNIFICATION

The Corporation shall indemnify any Officer or Director, or any former Officer or Director, to the full extent permitted by law.

ARTICLE IX - AMENDMENT

This Corporation reserves the right to amend or repeal any provisions contained in these Articles of Incorporation, in accordance with the provisions of the Florida General Corporation Act.
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Exhibit 31.1


Certification of the Chief Executive Officer

Pursuant to

Rule 13a-14(a) or 15d-14(a)

I, Michael J. Kasbar, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of World Kinect Corporation for the period ended June 30, 2023;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting;

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: July 28, 2023

/s/ Michael J. Kasbar
[image: ]

Michael J. Kasbar

Chairman, President and Chief Executive Officer

Exhibit 31.2


Certification of the Chief Financial Officer

Pursuant to

Rule 13a-14(a) or 15d-14(a)

I, Ira M. Birns, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of World Kinect Corporation for the period ended June 30, 2023;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting;

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: July 28, 2023

/s/ Ira M. Birns
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Ira M. Birns

Executive Vice President and Chief Financial Officer

Exhibit 32.1


Certification of Chief Executive Officer and Chief Financial Officer

under Section 906 of the Sarbanes-Oxley Act of 2002

(18 U.S.C. § 1350)

We, Michael J. Kasbar, the Chairman, President and Chief Executive Officer of World Kinect Corporation (the "Company"), and Ira M. Birns, the Executive Vice President and Chief Financial Officer of the Company, certify for the purposes of Section 1350 of Chapter 63 of Title 18 of the United States Code that, to the best of our knowledge,

i. the Quarterly Report on Form 10-Q of the Company for the period ended June 30, 2023 (the "Report") fully complies with the requirements of Section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934; and

ii. the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: July 28, 2023

/s/ Michael J. Kasbar
[image: ]

Michael J. Kasbar

Chairman, President and Chief Executive Officer


/s/ Ira M. Birns
[image: ]

Ira M. Birns

Executive Vice President and Chief Financial Officer


The foregoing certification is being furnished as an exhibit to the Report pursuant to Item 601(b)(32) of Regulation S-K and Section 906 of the Sarbanes-Oxley Act of 2002 and, accordingly, is not being filed with the Securities and Exchange Commission as part of the Report and is not to be incorporated by reference into any filing of the Company under the Securities Act of 1933 or the Securities Exchange Act of 1934 (whether made before or after the date of the Report, irrespective of any general incorporation language contained in such filing).
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Exhibit 3.1

Articles of Amendment
to

Articles of Incorporation
of

World Fuel Services Corporation

as currently filed with the Florida Dej

H13929

(Document Number of Corporation (if known)

Pursuant to the provisions of section 607.1006, Florida Statutes, this Florida Profit Corporation adopts the following amendment(s) to
its Articles of Incorporation:

A. If amending name. enter the new name of the corporation:

World Kinect Corporation The new

. or “incorporated” or the abbreviation “Corp.,”
A professional corporation name must contain the word

name must be distinguishable and contain the we
“Inc.” or Co.,” or the designation “Corp,
“chartered,” “professional association, ” or the abbreviation “P.A.

NA
B. Enter new principal office address. if applicable:
(Principal office address MUST BE A STREET ADDRESS ) NA
NA
C. Enter new mailing address. if applicable: NA
(Mailing address MAY BE A POST OFFICE BOX) ’
NA
NA

D. If amending the registered agent and/or registered office address in Florida. enter the name of the
new registered agent and/or the new registered office address:

Name of New Registered Agent ™2
N/A
(Florida street address)
’
New Registered Office Address: ™™ , Florida VA

(Ciry) (Zip Code)

New Registered Agent’s Signature, if changing Registered Age:

Thereby accept the appoiniment as registered agent. 1 am familiar v

h and accept the obligations of the position.

Signature of New Registered Agent, if changing

Check if apj
[ The amendment(s) is/are being filed pursuant to s. 607.0120 (11) (e), F.S.

1222020 Wolkers Kawer Ontn:





image59.png
If amending the Officers and/or Directors, enter the title and name of each officer/director being removed and title, name, and
address of each Officer and/or Director being added:

(Attach additional sheets, if necessary)
Please note the officer/director title by the first letter of the office title:

P = President; V= Vice President; T= Treasurer; S= Secretary; D= Director: TR= Trustee; C = Chairman or Clerk: CEO = Chief
Executive Officer; CFO = Chief Financial Officer. If an officer/director holds more than one title, list the first letter of each office held.

President, Treasurer, Director would be PTD.

Changes should be noted in the following manner. Currently John Doe is listed as the PST and Mike Jones is listed as the V. There is

a change, Mike Jones leaves the corporation, Sally Smith is named the V and S. These should be noted as John Doe, PT as a Change,

Mike Jones, V as Remove, and Sally Smith, SV as an Add.

Example:
X Change PT John Doe
X Remove v Jones

_X Add SV Sally Smith

Type of Action Title Name Address

(Check One)

1) __ Change NA
__ Add
___ Remove

2) __ Change NA
___Ad

TS
__Ad
___ Remove

4) ___ Change NA
__ Ad
___ Remove

5) ___ Change NA
_ Add
___ Remove

6) ___ Change NA
A

Remove





image60.png
E. If amending or adding additional Articles. enter change(s) here:

(Attach additional shees, if necessary). (B specific)
N/A

F. If an amendment provides for an exchange. reclassification. or cancellation of issued shares.

‘provisions for implementing the amendment if not contained in the amendment itself:
(if not applicable, indicate N/A)

1222020 Wolkers Kwer Ontn:
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The date of each amendment(s) adoption: . if other than the
date this document was signed.

Effective date if applicable:

(no more than 90 days after amendment file date)

Note: If the date inserted in this block does not meet the applicable statutory filing requirements, this date will not be listed as the
document’s effective date on the Department of State’s records.

Adoption of Amendment(s) (CHECK ONE)

] The amendment(s) was/were adopted by the incorporators, or board of directors without shareholder action and shareholder
action was not required.

=] The amendment(s) was/were adopted by the shareholders. The number of votes cast for the amendment(s)
by the sharcholders was/were sufficient for approval.

CJ The amendment(s) was/were approved by the shareholders through voting groups. The following statement
must be separately provided for each voting group entitled to vote separately on the amendment(s):

“The number of votes cast for the amendment(s) was/were sufficient for approval

by
(voting group)

June 15, 2023
Dated,

Signature /S/ Amy Quintana Avalos
(By a director, president or other officer — if directors or officers have not been
selected, by an incorporator — if in the hands of a receiver, trustee, or other court
appointed fiduciary by that fiduciary)

Amy Quintana Avalos

(Typed or printed name of person signing)
Corporate Secretary

(Title of person signing)
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